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MARKET OVERVIEW

Atlanta’s industrial market continues to show a steady and strong performance in 
the second quarter of 2017. Overall vacancy decreased in Q2 40 basis points to 
6.8% with a net absorption of 6.1 million SF and average asking rents remaining 
steady. Industrial development continues to add new projects as consumer 
confidence remains high, while capital groups look to grow their presence in 
Atlanta. Over 16 million SF was under construction in the second quarter with 
54% of that being speculative development. Of 16 completed warehouse and 
distribution facilities year to date 2017, 40% of product is preleased or build-to-
suit. With strong market fundamentals coupled with an increasing demand for big 
box space, Atlanta is one of the top markets in the nation for industrial real estate.

LARGEST PROJECTS UNDER CONSTRUCTION as of Q2 2017

ABSORPTION
• Overall net absorption for Metro Atlanta in Q2 2017 was positive 6,127,566 SF, 

bringing YTD net absorption to 12,757,657 SF

VACANCY RATE
• Vacancy decreased 40 basis  points from last quarter to 6.8 % 
• Chattahoochee/Central Atlanta reported lowest submarket vacancy at 4.7%

RENTAL RATES
• Average quoted asking rental rate for all classes remained the same at $4.49 

PSF  

DEVELOPMENT/CONSTRUCTION
• There was 16,963,258 SF of industrial space under construction in Q2 2017: 19 

speculative buildings totaling 9.1M SF & 13 build to suit buildings totaling 7.9M 
SF

SALES ACTIVITY
• The largest sale transaction of Q2 was the investment sale of 5000 Bohannon 

Rd: 873,800 SF for $71 PSF in South Atlanta

LEASING ACTIVITY
• Leasing activity was 4,686,730 SF in Q2
• The largest lease transaction of Q2 was signed by Owens Corning; 1,044,288 

SF renewal in South Atlanta

Project Location Building SF Tenant Delivery Project Location Building SF Tenant Delivery

King Mill Rd 1,555,200 Lindt Q3 - 18 Highway 155 S 1,000,000 Home Depot Q4 - 17

Charlie Brown Airport 1,200,000 UPS Q1 - 18 4388 Lunsford Dr 797,580 Spec Q4 - 17

120 Jackson Rd 1,200,000 Dollar General Q3 - 17 150 Distribution Dr 759,495 Spec Q4 - 17

7705 Roosevelt Hwy 1,054,500 Spec Q4 - 17 Thomas Pky  617,865 Kubota Q3 - 17

Valentine Industrial Pky 1,021,000 Spec Q3 - 18 White Rd 600,000 Empire Distributing Q3 - 17

Anvil Block Rd 1,017,000 Spec Q1 - 18 Preston Blvd 498,487 Spec Q2 - 18

700 Price Rd 1,000,993 Spec Q1 -18 3707 N Commerce Dr 447,606 Armada Q3 - 17
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OVERALL VACANCY RATES
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Industrial Submarkets Total
Inventory

Vacancy
Total SF

Vacancy
Q2 ‘17

Net Absorption
YTD Total

Under
Construction

Building YTD
Deliveries

Asking 
Rent

Northwest 68,390,789 4,198,414 6.1% 1,155,185 566,500 944,800 $5.35

North Central 26,846,209 1,463,549 5.5% 342,550 98,297 48,981 $8.35

Northeast 158,491,493 10,718,914 6.8% 811,791 2,927,651 3,161,375 $5.40

St. Mountain / Snapfinger 69,635,885 3,909,485 5.6% -796,177 480,000 - $4.49

South Atlanta 171,282,077 14,447,292 8.4% 7,825,043 9,932,214 2,464,998 $3.41

I-20 West / Fulton Ind 98,592,112 6,082,107 6.2% 2,977,458 2,958,596 1,872,173 $3.41

Chattahoochee / Central Atl 33,216,054 1,550,090 4.7% 441,807 - 55,801 $7.47

Total 626,454,619 42,369,851 6.8% 12,757,657 16,963,258 8,548,128 $4.49

CAP RATE
percentage, 2007-YTD 2017

BUYER TYPE
Q2 2017 sales

ATLANTA SUBMARKET MAP
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INDUSTRIAL SUBMARKET DATA

The information and details contained herein have been obtained from third-party sources believed 
to be reliable; however, Lee & Associates Atlanta has not independently verified its accuracy. Lee & 
Associates Atlanta makes no representations, guarantees, or express or implied warranties of any kind 
regarding the accuracy or completeness of the information and details provided herein, including but 
not limited to the implied warranty of suitability and fitness for a particular purpose. 
Interested parties should perform their own due diligence regarding the accuracy of the information. 
The information provided herein, including any sale or lease terms, is being provided subject to errors, 
omissions, changes of price or conditions, prior sale or lease, and withdrawal without notice. Third-party 

data sources: CoStar Group, Inc., Real Capital Analytics, and Georgia State Economic Forecasting 
Center.
The Lee & Associates Atlanta Office Market Report compiles market data by using a third-party 
database for the proprietary analysis of over 15,000 office properties in the Atlanta Metropolitan Area. 
© Copyright 2017 Lee & Associates Atlanta. All rights reserved.
Market report analysis by: Kate Hunt, Research and Database Coordinator
Market report created by:  Brittany Sturdivant, Marketing Coordinator
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Total Submarkets Total
Inventory

Vacancy
Total SF

Vacancy
Q2 ‘17

Net Absorption
YTD Total

Under
Construction

Building YTD
Deliveries

Asking 
Rent

Warehouse 474,631,625 31,678,873 6.7% 9,595,979 6,454,852 1,863,679 $3.99

Distribution 103,350,746 6,210,221 6.0% 2,341,345 10,508,406 5,876,094  - 

Flex 48,472,248 4,480,757 9.2% 820,333 - 808,355 $9.30

Total 626,454,619 42,369,851 6.8% 12,757,657 16,963,258 8,548,128 $4.49



Address Submarket Buyer Seller SF Sales / PSF

1 5000 Bohannon Rd South Atlanta TA Realty Associates Core5 Industrial Partners 873,800 $62.0 M / $71

2 8095 McLarin Rd South Atlanta Clarion Partners USAA Real Estate Company 1,044,288 $54.8 M / $52

3 7800 Third Flag Pky I-20 W/Douglasville Blackstone Real Estate High Street Realty Company 344,932 $20.5 M / $59

4 237 Greenwood Industrial Ct South Atlanta Exeter Property Group Starwood Property Trust 455,000 $14.7 M / $32

5 500 Interstate W Pky I-20 W/Douglasville Blackstone Real Estate High Street Realty Company 181,800 $10.8 M / $59

Q2 2017 TOP SALES

Q2 2017 TOP LEASES
Property Name Address Submarket Tenant Name SF Lease Type

Owens Corning 8095 McLarin Rd South Atlanta Owens Corning 1,044,288 Renewal

Lambert Farms Logistics Park King Mill Rd South Atlanta Lindt 1,004,400 New

Pendergass 85 Logistics Center 435 Henry D Robinson Blvd Northeast Atlanta Kubota 398,785 New

Hartman III 600 Hartman Industrial Ct I-20 W/Douglasville Keystone Automotive 350,819 Renewal

Southfield 5165 Kennedy Rd South Atlanta All South Warehouse 297,000 Renewal
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About Lee & Associates
In 2010, our Atlanta office joined Lee & Associates, the largest broker-owned commercial real estate 
sales organizations in the U.S. As a local office of this highly respected national firm, the Atlanta team 
capitalizes on Lee’s stellar reputation to continue its paradigm of establishing long-term, client-driven 
relationships to develop customized solutions for every client’s specific real estate requirement.

3500 Lenox Road 
Suite 200
Atlanta, GA 30326
404.442.2810

*Lee Atlanta Deal

Follow Lee & Associates Atlanta on Social Media

LinkedIn

@LeeAssociatesATL

Facebook

Stay Connected!
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http://www.linkedin.com/company/lee-&-associates-atlanta?trk=nav_account_sub_nav_company_admin
https://www.facebook.com/Lee-Associates-Atlanta-335618849956371/?ref=aymt_homepage_panel
https://twitter.com/LeeAssociateATL?lang=en

