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In December, 12 leases and subleases were added to the market, outpacing the 7 comparable transactions recorded. While overall
activity remained slow for the month, the slight increase in new listings has contributed to an ongoing oversupply in the market.

Unlike the previous month, both new comparables and available listings were distributed more evenly across all submarkets. However,
market movement remains sluggish, which may suggest the need for price adjustments to address the excess inventory and stimulate
demand.

Lease Supply Demand Report
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herein, including but not limited to, the implied warranty of suitability and fitness for a particular purpose. Interested parties

. should perform their own due diligence regarding the accuracy of the information
M 1L2eoe1(g'(\‘A'\S/|SOC|§ttel_s LOAS An?eleé’AIr]9CO|O1C20|r22|:’5)9#2O221377‘(‘)8565 Copyright 2024 Lee & Associates all rights reserved
. Main St. Los Angeles, - -
LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.

Lee-associates.com/downtownla




Los Angeles County Industrial

LEE & ASSOCIATES CONSOLIDATED MARKET REPORT

LOS ANGELES - DOWNTOWN > Class A Bulldlngs

December 2024

Both NNN and GRS lease rates are gradually approaching equilibrium but remain above the target level. NNN lease rates experienced a
significant decline of 23.7% year-over-year; however, an additional 16% reduction would be required to reach equilibrium.

Similarly, GRS lease rates have fallen by 14.2% over the past year, following a 5% decline the previous year. Despite these adjustments,
there remains a substantial 28.3% gap between current rates and equilibrium.

Overall, the data suggests that lease rates are still considerably higher than market equilibrium, indicating that landlords may need to
further adjust pricing expectations to facilitate leasing activity and reduce inventory.
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Despite a significant rate drop from $1.87 to $1.32, sublease vacancy has risen to 9.2%. The most notable decline occurred between
Q1 and Q2 of 2024, after which rates have remained relatively stable—despite persistently high vacancy levels.

To stimulate demand and increase occupancy, further rate reductions may be necessary. Currently, there are 49 active subleases

compared to only 13 comparable transactions over the past year, equating to less than three months of newly added inventory. This
imbalance suggests that excess supply continues to outpace demand, prolonging market stagnation.

Sublease Report
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