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Sales activity across Los Angeles County for B and C properties continues to reflect a strong shift toward a buyer’s market, with 14
properties sold compared to 31 new listings added, indicating that supply is outpacing demand by more than 2:1. San Gabriel Valley
and Mid-Counties are experiencing an oversupply, each showing a 3:0 supply-to-demand ratio. This imbalance gives buyers substantial
leverage, as inventory remains high and competition among sellers intensifies. In contrast, the South Bay submarket showed more
balanced conditions with a 1:8 ratio, though most of the sold activity was in buildings less than 20k. Overall, the countywide trend
remains firmly in favor of buyers. With growing inventory and subdued sales, Sellers should be prepared for longer sales cycles and
increased pricing pressure.
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The information and details contained herein have been obtained from third-party sources believed to be reliable, however,
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express or implied warranties of any kind regarding the accuracy or completeness of the information and details provided
herein, including but not limited to, the implied warranty of suitability and fitness for a particular purpose. Interested parties
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The Los Angeles County industrial market for Class B and C facilities continues to lean in favor of tenants, as supply generally outpaces
demand. LA Central exhibits the greatest imbalance, with supply exceeding demand by a factor of 2.3—an indication of softened tenant
activity in that submarket. Among the submarkets, Mid-Counties is performing the strongest, posting a favorable 1:2 lease-to-supply
ratio. In contrast, both the San Gabriel Valley and South Bay are facing significant oversupply, each with a 1:6 ratio, reflecting sluggish
leasing conditions. Overall, leasing activity remains slow across the region. While tenants are still active in the market, lease transactions
are taking longer to complete, and properties are sitting on the market for extended periods.

Lease Supply Demand Report
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The Sublease market vacancy rates for B and C more than doubled from 3.6% in Q12024 to 8.1% in Q1 2025. Despite the higher vacancy,
rental rates saw a slight uptick, increasing from $1.17 to $1.20 psf. This modest gain is largely attributed to a rise in listings for smaller
buildings under 50,000 square feet, which typically command higher rates. LA Central, for example, recorded a 6% increase in asking
rents, from $1.19 to $1.27 per square foot, driven in part by the addition of three new listings in the 20,000-50,000k skewing the submarket
average upward. However, the broader sublease market remains sluggish. With 182 active listings and only 82 comparable deals, the
imbalance between available space and tenant demand underscores the ongoing softness. Landlords in the sublease segment should be
prepared for longer absorption timelines and consider competitive pricing strategies to attract activity.

Sublease Report
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Sublease Report
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