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In December, 81 new availabilities entered the market, while only 49 comparable transactions were recorded during the same period.
While Mid-Counties and San Gabriel Valley maintained a near equilibrium between supply and demand, LA Central and South Bay
saw a significant imbalance, with far more availabilities added than comps.

Despite all regions experiencing a persistent oversupply, LA Central and South Bay stand out with over 250 active availabilities and a
widening gap between new listings and completed transactions. To stimulate movement and correct this growing mismatch, landlords
in these regions may need to adjust lease rates to better align with market demand.

Lease Supply Demand Report
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San Gabriel Valley Lease Supply Demand (December 2024)

South Bay Lease Supply Demand (December 2024)
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While NNN lease rates have steadily declined year over year since 2022—dropping 17% in the past year alone—they remain above
equilibrium, requiring an additional 13% reduction to align with market balance.

In contrast, GRS lease rates saw an unexpected 6.5% increase over the last year and now require a 32.7% decrease to reach
equilibrium. With rates still misaligned with market demand, landlords may need to consider further reductions to stimulate leasing

activity and improve movement in the market.

2019-2024 (December) Potential Lease Equilibrium
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Over the past year, lease rates declined from $1.30 to $1.27, yet vacancy nearly doubled, rising from 3.9% to 8.5%. Currently, there are
161 available subleases, compared to just 85 completed transactions in the past year, with 86 new availabilities added in the last six
months alone.

Rates steadily increased quarter-over-quarter from Q4 2023 until a sharp 10% drop in Q4 2024. This adjustment may need to continue to
improve occupancy and encourage more leasing activity.

Notably, Mid-Counties saw a significant 28% increase in asking rates from Q2 to Q4 2024, despite the growing supply-demand
imbalance and rising vacancy. Given these market conditions, landlords may need to reassess pricing strategies to better align with
demand and drive movement in the market.

Sublease Report
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Sublease Report
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