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In January, 113 new availabilities were added—more than double the 50 lease comps recorded during the same period. This continues to
exacerbate the oversupply issue. Most submarkets saw available listings added at 2.6 to 3 times the number of comps, with Mid-Counties
experiencing the most extreme imbalance. The best-performing submarket was LA Central, where new availabilities were only 1.6 times the
comps, making it the most aligned market.

While all submarkets experienced supply growth, LA Central—accounting for nearly 35% of all availabilities—had the most stable supply-
demand ratio. Given the current imbalance, landlords may need to consider rate reductions to help move inventory.

Lease Supply Demand Report

LA Central Lease Supply Demand (January 2025)

Mid-Counties Lease Supply Demand (January 2025)
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San Gabriel Valley Lease Supply Demand (January 2025)

South Bay Lease Supply Demand (January 2025)
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January saw a sharp rebound in NNN lease comp rates. After dropping in January 2024 to 0.92, lease comp rates in 2025 surged back to 1.45,
nearly matching 2023 levels. However, the 2024 dip was largely due to an outlier—a single lease accounting for 60% of square footage at an
unusually low rate of 0.47. Without this anomaly, the adjusted 2024 rate would have been 1.59, following a more typical downward trend:

» 2023:1.75

« 2024 (adjusted): 1.59

- 2025: 1.45

This trajectory aligns more closely with trends in GRS leases, where rates have also dropped but remain above inflation-adjusted equilibrium. To
reach balance:

« NNN rates would need to drop another 56%

» GRS rates would need to decrease by 22%

Both lease types remain significantly above estimated sustainable levels, indicating further corrections may be needed.
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Over the past year, vacancy rates have surged from 4% to 9.3%, while asking rents have only declined from $1.33 to $1.11—a reduction that has
not been sufficient to drive occupancy gains.

There are currently 173 available subleases, yet only 83 lease comps have been recorded over the past year—equivalent to about five months of
additional supply.

. Overall, asking rents continue to decline, with LA Central reporting the lowest rates at $0.90.
- Mid-Counties is an outlier, where asking rents have increased from $1.21 to $1.41 over the past year.

Given the rising vacancy and oversupply, landlords may need to further lower asking rates to stimulate leasing activity.

Sublease Report
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