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Lease rate reductions have remained steady at around 12% in July. Leasing and sales activity was more robust prior to February 2024,
but movement has slowed significantly since then. Although leasing activity has seen a slight uptick with recent rate drops, it remains

sluggish overall. These ongoing reductions may be moving the market closer to equilibrium, potentially encouraging more leasing and

sales as rates become increasingly competitive.
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The market continues to experience a monthly increase in lease and sublease availabilities, with the volume of properties leased or
sold not keeping pace. This imbalance points to a surplus in supply, underscoring the need for more aggressive demand stimulation.

Lease Supply Demand Report
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For both triple net and GRS leases, lease rates are gradually declining, approaching inflation-adjusted lease comp rates. While rates
haven't yet fully aligned with comp levels, the downward trend suggests further rate adjustments may still be necessary to achieve a
balance between supply and demand.

2019-2024 (July) Potential Lease Equilibrium
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Over the past year, 157 new lease listings have come onto the market compared to only 62 lease comps. While there are some
fluctuations at the submarket level, the overall asking rate for subleases continues to decline, indicating landlords are adjusting to
high supply pressures. Further rate reductions could help address the gap between available listings and leasing demand.

Sublease Report
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