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In November, 48 new properties were added to the market, compared to just 35 comparable transactions. The LA Central, Mid-Counties,
and San Gabriel Valley regions experienced a relatively balanced supply and demand. However, the South Bay saw an oversupply

of available properties, coupled with a limited number of transactions. This suggests that while some markets may have reached an
equilibrium between supply and demand, landlords in the South Bay may need to adjust pricing in order to move the excess inventory.

Lease Supply Demand Report
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Both NNN and GRS lease rates have significantly dropped, with NNN leases now approaching equilibrium. This suggests that lease rates
are finally stabilizing after several years of unusually high rates. As a result, tenants may be better positioned to secure more favorable

terms, while landlords may need to continue to adjust expectations to stay competitive in the current market. This shift could also indicate
a broader trend towards market normalization, potentially leading to more balanced negotiations going forward.
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Sublease vacancy has risen to 81%, up from 4.1% this time last year. During the same period, sublease asking rates have seen a modest
decline. Currently, there are 149 available subleases, but only 83 comparable transactions over the past 12 months, pointing to an

oversupply in the market. After several quarters of gradual increases, asking rates peaked at $1.41 before recently dropping. This suggests
that landlords may need to implement additional price reductions to address the growing vacancy and better align supply with demand. If
the current trend persists, further downward adjustments could be necessary to stimulate leasing activity and reduce inventory.
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