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Sublease activity in LA County remains, with 163 active listings compared to just 79 comps, highlighting a growing gap between supply
and demand. South Bay leads the market with 60 listings, followed by Mid-Counties and LA Central, together accounting for over 70% of
sublease inventory. Sublease vacancy rose sharply from 3.8% in Q3 2024 to 8.2% in Q3 2025, while asking rents have steadily declined
from $1.37 to $1.22 NNN countywide, reflecting increased competition and softening demand, with LA Central showing the steepest drop
from $2.18 to $1.42 NNN. San Gabriel Valley was the only submarket where sublease comps outpaced new listings, despite making up just
18% of total inventory which may explain the rise in average asking rents from $1.11to $1.36 NNN. Landlords should anticipate longer lease
up timelines and greater price sensitivity, especially in South Bay and LA Central, and consider strategic repositioning or flexible terms to
maintain competitiveness.
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