LEE &

Is

ASSOCIATES

COMMERCIAL REAL ESTATE SERVICES

North San Diego County

Office Report
Q2 2017

2017
North San Diego County
Economy Spotlight

NSDC EXISTING INVENTORY

OFFICE
BUILDINGS

San Diego County

is home to

1,100 LIFE SCIENCE

Companies

+ 80 independent & university
research institutes

510,000

NORTH SD COUNTY @

GREATER EMPLOYMENT THAN 9 US STATES

unincorporated
communities

8 of the county’s

fastest growing ::
cities :

Top 5 CRE

Brokerage
IN SAN.DIEGO COUNTY

Q22017 Q12017
YTD Net Absorption

Q22017 Q12017
Vacancy

Q22017 Q12017

Market Tracker Rental Rates/SF

San Diego County 9.9% # 9.8% 334,630SF () 372,817SF  $2.63NNN 4 $2.59 NNN

North County  13.0% - 13.8% 136,792SF () 89,841SF  $2.05 NNN $2.05 NNN

SECOND QUARTER SUMMARY The San Diego Office market ended the second quarter 2017 with a
vacancy rate of 9.9%. The vacancy rate was up over the previous quarter, with net absorption totaling
negative (362,100) square feet in the second quarter. Vacant sublease space decreased in the quarter,
ending the quarter at 843,559 square feet. Rental rates ended the second quarter at $2.63, an increase
over the previous quarter. There was 770,644 square feet still under construction at the end of the
quarter.

The five focal cities of Lee & Associates NSDC (Carlsbad, Escondido, Oceanside, San Marcos, Vista,
however, ended the quarter with decreased vacancy and stabalized rental rates.
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SAN DIEGO COUN
EXISTING INVENTORY OVERALL VACANCY YTD # SF

SELECT YTD QUOTED
TOTAL TOTAL DIRECT % ABSORPTION UNDER
SUB MARKETS DELIVERIES RATES
BUILDINGS VACANT SF TOTAL SF VACANCY (SF) CONSTRUCTION
329

Carlsbad 7,080,434 1,157,713 1,210,128 17.1% 163,537 5,043 79,586 $2.44
Escondido 312 2,506,624 194,309 194,309 7.8% (20,309) 0 00 $1.90
Oceanside 168 1,798,466 175,514 175,514 9.8% 33,166 0 0 $1.87
San Marcos 92 1,567,204 113,112 113,112 7.2% 5,090 0 60,000 $2.24
Vista 179 1,779,763 259,971 275,971 15.5% (44,692) 0 11,800 $1.84

14,732,491 1,899,826 1,969,034 13.0% 136,792 151,386

2017 TOP 10 OFFICE SALES IN NORTH SAN DIEGO COUNTY
76 ESCONDIDD Address Size  Sales Price Price/SF*
OCEANSIDE e 1 6010 Hidden Valley Rd 49,580 SF $30,050,000 $606.09
s 2 2282 Faraday Ave 28,704 SF  $13,959,000  $486.31
& 3 3220 Executive Ridge 60,649 S $12,800,000  $211.05
(3]
cARLSEAD & (5 1 4 5050 Avenida Encinias 49,080 SF  $10,542,500  $214.80
CARLSBAD SAN MARCOS
5 6120 Paseo Del Norte 30,388SF  $8,550,000  $281.36
6  138-140 Civic Center Dr 16,312SF  $4,000,000  $245.22
ENCINITAS ENINTAS 7 5051 Avenida Encinas 8,585SF  $2,965,000  $345.37
- RANCHO BERNARDO 8 5130 Avenida Encinas 7,988 SF  $2,495000  $312.34
RANCHO SANTA FE 9  2740-2750 Roosevelt St 3,518SF  $1,875,000  $532.97
SOLANA BEACH

& 10 2780 Gateway Rd 5740 SF  $1,615,000  $281.36

DEL MAR ),

2017 SELECT OFFICE LEASES IN NORTH SAN DIEGO COUNTY
Submarket Size Address/Building Tenant
1 Vista 51,806 SF 2022 University Dr Brightwood College
2 Carlsbad 24,278 SF 1555 Faraday Ave Proficio
3 Oceanside 10,543 SF 511 West St New Venture Christian Fellowship
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