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Q3 leasing activity fell 3% QoQ to 2.4MM SF, 71% of the 5-year average. 17 20k+ SF leases
were inked, of which 8 were renewals. Lease terms are shorter, averaging 3.1 years. Lease-
up time grew a month, up to 10 months. Rental rates fell $0.04 PSF QoQ to $28.61 PSF
gross. 792k SF of occupied space was lost during Q3. As of August, NJ unemployment
grew to 5%, up 20 bps QoQ and 40 bps YoY. Sales volume almost halved, finishing at
$311MM, 45% of the 5-year average. Average pricing dived 37% to $98 PSF as mostly
troubled assets traded, while median cap rates decompressed 50 bps to 7.7%. 30 office
properties encompassing 6.3MM SF and $829MM ($131 PSF) of active CMBS debt are
currently specially serviced, while 31 properties with $1.5B ($141 PSF) of active debt are
projected to default in the next 24 months, averaging 42 years old. 9.4MM SF is approved
1.2MM SF being medical.

MARKET INDICATORS Q3 2025 Q2 2025 Q1 2025 Q4 2024 Q3 2024
Qtrly Net Absorption SF (791,657) (342,993) 648,117 1,424,255 1,250,597
Vacancy Rate 11.2% 11.0% 10.9% 11.0% 11.3%
Avg GRS Asking Rate PSF $28.61 $28.65 $28.67 $28.53 $28.17
Sale Price PSF $98.35 $156.82 $152.95 $133.72 $105.37
Cap Rate 7.7% 7.2% 8.1% 8.2% 7.8%
Under Construction SF 2,065,586 1,959,786 1,908,161 2,382,864 2,327,193
Inventory SF 416,649,797 416,385,597 416,311,872 415,835,369 415,674,265

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

4 J; st .’ i -.j L 9 ¥ \ | ’\\\\x I % \;?\‘, ! » 23 = —
] /1 e \\ | 1) R : P e 1 | =
d herein
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