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OFFICE MARKET OVERVIEW
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Bright spots persist amongst volatility in the market. Increasing interest rates and vacancy
rates, combined with falling rents, continue to put pressure on landlords. Leasing activity,
specifically office relocations, ticked up as pre-pandemic leases and mid-pandemic
extensions expire. Tenants continue to reevaluate space utilization, and seek high-quality,
amenity-rich spaces to attract their employees back into the office. This has created a
dichotomy of activity between the best spaces in the market and the rest. Investment sales
have nearly flatlined, though the flurry of tenants in the market has fueled owner-user

sales. Lee & Associates represented Pierce County in their purchase of 1501 Market Street

in Tacoma, in the region’s largest owner-user office acquisition of 2023.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022

12 Mo. Net Absorption SF (3,275,860) (2,540,673) (2,039,847) (1,508,850) (477,969)
Vacancy Rate 13.0% 12.2% 11.3% 10.4% 10.3%
Avg NNN Asking Rate PSF $38.01 $38.04 $38.08 $37.97 $38.05
SF Under Construction 10,998,383 12,310,015 12,988,774 13,769,150 12,424,453
Inventory SF 230,667,505 229,368,334 228,348,085 227,517,965 227,401,339
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;iggleHle/VAeH Street 137,362 SF Hu:zcgr; Paciic Amazon Retailer
'ZFSIzvliISz;,‘]\/?/ind Street 52,978 SF Sabey Corporation Undisclosed Undisclosed
s oo
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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