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INDUSTRIAL MARKET OVERVIEW
MARLENE SPRITZER, SIOR, CCIM, J.D., Vice President

The Durham industrial market continues to see rising rental rates and a
low vacancy rate of 4.79% in the second quarter of 2023 compared to
4.95% inthe first quarter. The market has 2.6 million SF under construction.
Demand is high due to the region’s growth and need for more industrial
product. Construction costs and less availability of land contribute to
rising rent rates, particularly for new product, thus landlords are less likely
to entertain much in the way of negotiations on rate, concessions, or
improvements. Even with rising interest rates, demand remains strong,
while investors have fewer options available for purchase.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
12 Mo. Net Absorption SF 2,212,231 2,777,019 2,706,255 2,592,196 1,518,402
Vacancy Rate 4.79% 4.95% 3.25% 3.30% 4.60%
Avg NNN Asking Rate PSF $11.14 $10.91 $10.62 $10.37 $10.11
SF Under Construction 2,906,797 3,027,579 3,676,629 3,782,729 4,175,509
Inventory SF 49,240,944 48,642,492 47,450,122 47,344,022 46,824,017

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

E)?Jorfle;rmw, lﬁlcexander o 308,964 SF g?féqulgglg BroadstéEeANRitaIIZase, Inc. Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

éiorgalzr:?\zor Boulevard 18,385 SF Prologis, Inc. Performance Contracting Group :;ﬁ?ﬁ;;ﬁg?!é?g::jicﬁecs’

%823_383’35' Alston Avenue 15,000 SF Clarion Partners Workspace Services Rentaéanc'l Leasing
urham, ervices

|135uor}?aEmC||\ju(kj) Boulevard 4,361 SF Daye W Jones Jr. USC Flooring, Inc. Retailer
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INDUSTRIAL MARKET OVERVIEW
MARLENE SPRITZER, SIOR, CCIM, J.D., Vice President

The Raleigh industrial market continues to see rising rental rates and a low
vacancy rate of 3.88% in the second quarter of 2023 compared to 4.34%
in the first quarter. The market has 5.5 million SF under construction.
Demandishigh duetothe region’s growth and the need for more industrial
product. Construction costs and less availability of land contribute to
rising rent rates particularly for new product, thus landlords are less likely
to entertain much in the way of negotiations on rate, concessions, or
improvements. Even with rising interest rates, demand remains strong,
while investors have fewer options available for purchase.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
12 Mo. Net Absorption SF 2,848,090 2,546,299 2,364,359 2,631,782 1,438,050
Vacancy Rate 3.88% 4.38% 3.03% 2.65% 2.62%
Avg NNN Asking Rate PSF $11.34 $11.11 $10.83 $10.57 $10.30
SF Under Construction 5,480,703 5,214,866 4,316,180 4,341,493 5,412,695
Inventory SF 99,602,007 99,396,924 97,783,104 96,983,209 95,389,559

NET ABSORPTION, NET DELIVERIES, & VACANCY
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
e wss A0 Jefweelie
éqe(r)wtl\elg/iflslz,1 l\|l-|Cighway 12,648 SF $§;?3060£SOF Lawr;—:ig%l.eaiijbﬁrﬁ:?\;l).r;u||ey Class C
Ilr?asnil.iriig::[ lfltCrZeet 12,000 SF $2(2).580é0POSOF Shea rwafjrli’srfgzgieer:i\?\/so&ticvvide LLC Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;j;ias;i/gi:aslt&ecet 30,000 SF Vialink Undisclosed Undisclosed
ﬁigJ:;bgﬁlr?zag,yN%rk Lane 18,000 SF Greenscape, Inc. Transoms Direct :;j?rsesgﬁ:?clﬁgi:rr\ltigiez
3321 Hobby Court 15,450 SF Hobby Properties Hoffman Mechanical Solutions, Inc. Services

Raleigh, NC
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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