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RETAIL MARKET OVERVIEW
SANDY THORPE, Managing Director

Wilmington's retail market showed signs of strain in Q1 2025, with net
absorption falling to -259,769 SF, following -152,657 SF in Q4. However,
the vacancy rate remains exceptionally low at 2.8%, highlighting a still-
tight market environment. Asking rents surged to $19.84 PSF-likely
driven by activity in high-demand corridors. Sale prices stabilized at
$108 PSF. With no new construction reported and inventory holding at
25.7 million SF, supply remains constrained. While backfilling challenges
persist, the low vacancy suggests underlying market strength and
continued interest in prime space.

MARKET INDICATORS Q1 2025 Q4 2024 Q3 2024 Q2 2024 Q1 2024
12 Mo. Net Absorption SF (259,769) (152,657) (96,427) 129,852 161,446
Vacancy Rate 2.8% 2.6% 2.6% 2.0% 1.9%
Avg NNN Asking Rate PSF $19.84 $15.62 $15.41 $15.13 $15.48
Sale Price PSF $148 $108 $126 $54 $186
Cap Rate 7.3% 7.0% 6.9% - -
Under Construction SF 0 0 0 0 0
Inventory SF 25,726,531 25,705,916 25,705,916 25,705,916 25,705,916

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
\?\i?rliggig:?;gea(:h Road 9,000 SF Smith Thomas Trust Undisclosed Undisclosed
&\ﬁ:niilr?grz;o,?\lsctreet 5,010 SF Private Owner Anointed Creations Event Center :;j?rsesciﬁrr:?clélsgi:rttigiez
5226 5. College Road 5,000 SF Private Owner Undisclosed Undisclosed
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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