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The South Florida Industrial asset class continues to perform as one of the
market darlings while e-commerce and last mile trends combined with robust
in-migration of people and capital fuels continued demand for tenants and
investors alike. While net absorption has slowed significantly from a year ago, so
has the supply of under construction inventory which stands at 8.8MM SF, down
from over 13MM SF and this should help to stabilize vacancy and absorption.
Meanwhile rates continue to rise and outpace the National average albeit at a
slower pace. On the investment front cap rates remain compressed relative to
other asset classes that have seen a sharper rise, while demand remains high

MARKET INDICATORS Q12024 Q4 2023 Q3 2023 Q2 2023 Q1 2023

12 Mo. Net Absorption SF 3,019,002 3,341,820 4,133,100 6,738,019 8,908,003
Vacancy Rate 3.4% 3.3% 2.8% 2.4% 2.3%
Avg NNN Asking Rate PSF $17.22 $17.18 $16.78 $16.04 $15.43
SF Under Construction 8,775,959 10,075,736 12,784,514 12,972,873 13,212,126
Inventory SF 486,317,810 484,761,337 480,513,670 479,316,544 477,764,800
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