
Q3 2020  

OFFICE MARKET OVERVIEW
TRAVIS TAYLOR, Principal, Office Tenant Representation

The global pandemic rages on as we enter the third consecutive quarter of stay-
at-home orders. Many companies have extended their remote or partial-remote 
workforce policy indefinitely and have started thinking about their workplace culture 
long term . The market continues to adjust as companies are shedding space at an 
unprecedented rate. The availability rate, which combines vacant space, sublease, 
and future availability currently on the market is 28%, climbing 2% from the previous 
quarter. All indications are that this number will grow to 30% by year end. Even as 
retail and education recovers from the initial wave of job loss, the expectation is that 
the aggregate negative effect on the office market will continue into 2021.

HOUSTON, TX

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

600 Travis
Houston, TX  253,230 SF Hines JP Morgan Chase Financial Services

1233 West Loop S
Houston, TX  66,750 SF Regent Properties Ryan, LLC Consulting Services

 601  Travis 
Houston, TX 62,261 SF Cereberus Capital EP Energy Energy

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

10777 Westheimer
Houston, TX  466,025 SF $60,500,000

$129.82 PSF
Nitya Capital

Investcorp Class A

Chasewood Technology Park
Houston, TX  463,969 SF $46,000,000

$99.12 PSF
Nitya Capital

Gencap Group Class A

363 N Sam Houston Pkwy
Houston, TX  386,277 SF $15,225,000

$39.41 PSF
Realty.com

The Koshbin Company Class B

MARKET INDICATORS Q3 2020 Q2 2020 Q1 2020 Q4 2019 Q3 2019

▼     Net Absorption (2,484,623) SF (1,369,930) SF (694,522) SF 167,680 SF 705,603 SF

▲     Vacancy Rate 18.0% 17.3% 16.8% 16.5% 16.8%

▼     Avg NNN Asking Rate $28.27 PSF $28.38 PSF $28.55 PSF $28.61 PSF $28.53 PSF

▲     Under Construction 6,100,535 SF 5,805,650 SF 5,165,710 SF 5,403,967 SF 4,023,913 SF

▲     Inventory 335,666,880 SF 334,993,188 SF 334,375,743 SF 333,778,702 SF 333,631,274 SF

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

https://s3.amazonaws.com/buildout-production/users/14645/bio.pdf?1548351183
https://s3.amazonaws.com/buildout-production/users/14614/bio.pdf?1548350936
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property and Lee Proprietary Data. ©
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