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Extraordinary opportunities exist today for both landlords and tenants seeking to capitalize 
on the fluidity of a dynamic marketplace. The perfect storm of higher energy prices, landlord 
concession packages, renovated assets, and the overall work-from-home excitement waning; 
has established marketplaces where pent-up demand is finding a wide variety of well 
positioned supply in the market. Competition remains steep, but Landlords that understand 
how to attract the consumer of today with exciting work environments and creative economic 
structures will be successful in navigating through the immediate future and capturing cash 
flow for the investor. Tenants that are ready to commit to long term leases, will be rewarded 
with immense concession packages which will benefit them in the long run.

HOUSTON, TX

MARKET INDICATORS Q3 2021 Q2 2021 Q1 2021 Q4 2020 Q3 2020

▲     12 Mo. Net Absorption SF  (1,180,630)  (2,856,916)  (3,945,992)  (3,971,099)  (2,492,244)

▲     Vacancy Rate 19.1% 19.0% 18.7% 18.5% 18.1%

▼     Avg NNN Asking Rate PSF $28.44 $28.45 $28.56 $28.59 $28.69 

▲     SF Under Construction  5,582,052  5,464,956  5,845,421  6,363,319  6,518,354 

▲     Inventory SF  343,097,618  342,695,818  341,585,713  340,871,788  340,503,467 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

6500 West Loop South
Bellaire, TX  96,145 SF Capital Commercial 

Investments, Inc. UT Physcians Medical

10375 Richmond Avenue
Houston, TX  82,604 SF Woodbranch

Management, Inc. Undisclosed Undisclosed

2500 CityWest Boulevard
Houston, TX  56,250 SF Patrinely Group, LLC Aspen Technology Software

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

4400 Post Oak Parkway
Houston, TX  567,264 SF  Undisclosed CP Group | Rialto Capital Mgmt

Shorenstein Class A

4265 San Felipe Street
Houston, TX  231,645 SF  Undisclosed Undisclosed

Undisclosed Class A

900 Rockmead Dr (4 Property Sale)
Kingwood, TX  199,183 SF $14,500,000

$72.80 PSF
Undisclosed
Undisclosed Class B

https://www.lee-associates.com/people/?terms=chris+lewis&broker=14614
https://www.lee-associates.com/people/?terms=chris+lewis&broker=14614
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2021 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com
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