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As the COVID-19 Pandemic drags on due to the Omicron Variant, the Cleveland
Office Markets continue to lag behind in activity, occupancy, and rental rates.
Much of the market's struggles are tied to tenants delaying decisions and
limited office employees within a physical office. Additionally, deals are harder
to accomplish due to high construction costs and availability of materials. Rates
of return are lower than ever and deals are becoming harder to push across the
finish line, as rental rates have remained low compared to markets of similar
size. Landlords who have the ability to offer adequate tenant improvement
dollars will be a competitive advantage into the 2022.

MARKET INDICATORS Q4 2021 Q3 2021 Q2 2021 Q1 2021 Q4 2020

A 12 Mo. Net Absorption SF (647,094) (1,286,936) (1,227,066) (867,217) (330,954)

¥ Vacancy Rate 8.00% 8.3% 8.0% 7.8% 7.3%

¥  Avg NNN Asking Rate PSF $19.18 $19.29 $19.48 $19.38 $19.38

A SF Under Construction 1,765,607 370,940 175,000 175,000 205,688

A Inventory SF 107,447,397 106,660,282 106,559,597 106,626,097 106,595,409
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
Iénodéeopzzfjfriwi:vé(?jds Poulevard 121,917 SF gl gléogg,ggl(:) PIeasantD\ilaallifeCﬂ%oration Class B
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
g:?eo\f’eians;?g‘HS”eet 22,968 SF Rugby Realty AMS Staffing
;:jgdi'ig\j\:l;g%ﬂgjaéi 13,805 SF J(o)srzzr;s:ti:iin Ken Ganley Companies Automotive
6480 Rockside Woods Blvd, South 12,570 SF Corporate Plaza LP TTI, Inc. Electronics

Independence, OH

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=schwarz&broker=15681
https://www.lee-associates.com/people/?terms=kuniega&broker=25693
http://www.lee-associates.com/research/
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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