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The office market in the Triangle saw little change in vacancy from Q3 due in
part to the resurgence of COVID. The market had been experiencing positive
absorption, which ultimately stalled back to neutral levels. While vacancies
remained the same, 2.4 million SF of sublease space translates to another 1-2%
in our vacancy rates. Forecasts predicted a drop in vacancy rates and greater
absorption in the latter part of 2021, but that did not materialize. Office purchases
remain strong and the sales price per SF continues to escalate. Investors are
purchasing buildings with varying degrees of occupancy indicating that the
Triangle Market continues to be viewed as a solid investment for the future.

MARKET INDICATORS Q4 2021 Q3 2021 Q2 2021 Q1 2021 Q4 2020
A 12 Mo. Net Absorption SF 848,096 115,233 446,520 (332,394) (374,626)
¥ Vacancy Rate 8.2% 8.7% 8.2% 7.8% 7.5%

A Avg NNN Asking Rate PSF $27.69 $27.66 $27.36 $27.21 $27.04
A SF Under Construction 2,023,598 1,796,338 1,063,158 1,776,900 2,070,171
A Inventory SF 76,845,500 76,495,671 76,581,530 75,855,788 75,326,902
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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