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There is an oversupply of office space in Downtown Washington, D.C.,
and, as with most markets, no substantial relief is in sight. Demand is
greatest for Class A and Trophy assets. Conversions of office buildings
forrepurposing will continue along with mixed-use developmentin 2022
and beyond. Because of the federal government’s massive influence on
the region, the DC Metro area will rebound. Northern Virginia continues
to be a business friendly environment. The arrival of Amazon HQ2 at
National Landing promises to be a boon for the region.

MARKET INDICATORS Q4 2021 Q3 2021 Q2 2021 Q1 2021 Q4 2020
12 Mo. Net Absorption SF (6,884,601) (8,544,778) (10,126,394) (6,399,970) (2,949,408)

¥ Vacancy Rate 14.9% 15.0% 15.0% 14.5% 13.7%

¥ Avg FSG Asking Rate PSF $38.72 $38.74 $38.84 $38.88 $39.02

A SF Under Construction 10,485,378 10,061,827 9,367,332 8,569,669 9,420,480

¥  Inventory SF 511,815,689 512,112,638 513,013,944 513,312,188 512,910,875
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SALE PRICE BUYER / SELLER BUILDING CLASS
$305,000,000 USAA Real Estate Class A
$558.79 PSF MetLife Investment Management

$118,000,000 Monday Properties Class A
$359.59 PSF AEW Capital Management

$203,000,000 Starwood Capital Group Class A
$641.69 PSF LaSalle Investment Management
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https://www.lee-associates.com/people/?terms=simon&broker=63664
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/

L=t L]

E
?y.

-3

ES

erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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