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The Madison Office Market continues to recover. Vacancy rates are 
trending down while lease rates and sales prices remain steady. The 
Madison vacancy rate of 5.8% continues to be lower than the US 
vacancy rate of 12.2%. Sales volumes have been steady over the past 
3 quarters. The unemployment rate in the market remains well below 
the US, keeping the local economy strong, but office employers may 
continue to evaluate future space needs leaving demand soft through 
2022.

MADISON, WI

MARKET INDICATORS Q1 2022 Q4 2021 Q3 2021 Q2 2021 Q1 2021

▲     12 Mo. Net Absorption SF 30,873 (548,816) (691,557) (603,806) (242,920)

▼     Vacancy Rate 5.8% 5.9% 6.0% 6.1% 5.5% 

▲     Avg NNN Asking Rate PSF $22.04 $22.01 $21.96 $21.76 $21.59 

▼     SF Under Construction 343,000 497,000 403,060 413,432 462,920 

▲     Inventory SF 37,724,226 37,570,226 37,501,366 37,623,341 37,581,063 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

1117-1125 Deming Way
Madison, WI  31,940 SF Healthgrades Undisclosed Undisclosed

1302 Deming Way
Madison, WI  24,000 SF Gialamas Company, Inc. Undisclosed Undisclosed

2921 Landmark Place
Madison, WI  18,527 SF MIG Commercial Real 

Estate, LLC Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

122 State Street
Madison, WI  35,851 SF  $363,621

$10.14 PSF
Cox Rentals LLC

Park Bank Class B

702 E. Washington Avenue
Madison, WI  23,250 SF  $3,500,000

$150.54 PSF
Dch Properties LLC

Salvation Army Class B

637 E. Washington Avenue
Madison, WI  21,296 SF  $2,150,000

$100.96 PSF
Undisclosed

Reynolds Investments LLC Class B

https://www.lee-associates.com/people/?terms=camp&broker=22814
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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