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After a strong rebound in Q4, the Orange County office market took a turn back into 
negative territory with 550,000 SF of negative absorption in the Q1 of 2022.  The 
vacancy rate creeped up to 13.9%, well above the “equilibrium point” of 10% where 
landlords and tenants have equal power at the negotiating table.  An 18% availability 
rate points to an abundance of sublease space and Landlord’s premarketing space 
that will inevitably hit the market when leases expire.  The bright spot was the South 
County market, driven mainly by strong activity in the Spectrum office area.  The 
Spectrum offers many choices for new shell office space and has been the recipient of 
the majority of leasing since companies have begun their return to the office. 

ORANGE COUNTY, CA

MARKET INDICATORS Q1 2022 Q4 2021 Q3 2021 Q2 2021 Q1 2021

▼     12 Mo. Net Absorption SF  (550,126)  610,486  (234,879)  (241,425)  (997,532)

▲     Vacancy Rate 13.89% 13.38% 13.83% 13.47% 13.1%

▼     Avg NNN Asking Rate PSF $2.63 $2.65 $2.63 $2.63 $2.66 

▼     SF Under Construction  1,188,054  1,257,554  1,150,417  1,233,876  1,105,111 

▲     Inventory SF  117,645,693  117,576,193  117,485,161  117,264,702  117,047,681 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

1600 S Douglass Rd, 1st & 2nd Floor
Anaheim, CA  127,750 SF H & S Ventures LLC Carrington Real Estate Services Finance and Insurance

15545 Sand Canyon Ave 1st & 2nd Fl
Irvine, CA  53,980 SF Irvine Company Cap Diagnostics Private

3345 Michelson Drive, 4th Floor
Irvine, CA  40,237 SF Principal Financial 

Group, Inc. Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

1610 E Saint Andrew Place
Santa Ana, CA  205,004 SF Not Disclosed 

(Part of Portfolio Sale)
Global Atlantic Financial Group & 

Drawbridge Realty Class B

1600 E Saint Andrew Place
Santa Ana, CA  187,875 SF Not Disclosed 

(Part of Portfolio Sale)
Global Atlantic Financial Group & 

Drawbridge Realty Class B

1700 E Saint Andrew Place
Santa Ana, CA  171,330 SF Not Disclosed 

(Part of Portfolio Sale)
Global Atlantic Financial Group & 

Drawbridge Realty Class A

https://www.lee-associates.com/people/?terms=mcardell&broker=15555
https://s3.amazonaws.com/buildout-production/users/22155/bio.pdf?1589988986
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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