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The greater East Bay industrial market remained strong in the second
quarter of 2022. With over 1 million square feet of year-to-date net
absorption, the 270 million square foot marketplace dropped its vacancy
rate into the mid 4% range for a third straight quarter. Lease rates ticked
up slightly once again, but the pace of increase has slowed. The first
week of the third quarter saw a 500,000 square foot lease signed and
will also see some buildings under construction pre-lease that will keep
the numbers strong moving forward.

MARKET INDICATORS Q2 2022 Q1 2022 Q4 2021 Q3 2021 Q2 2021
12 Mo. Net Absorption SF 6,235,270 5,508,381 6,062,344 2,469,428 675,523
¥ Vacancy Rate 4.5% 4.8% 4.7% 6.1% 7.0%
A Avg NNN Asking Rate PSF $1.35 $1.32 $1.29 $1.27 $1.26
A SF Under Construction 5,399,263 4,754,867 3,758,459 2,636,552 2,637,715
A Inventory SF 270,578,332 270,565,220 270,227,388 270,822,628 271,079,117
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

7,000,000 12% 7,000,000

6,000,000
10%  6000,000
5,000,000

4,000,000 5,000,000

3,000,000
4,000,000
2,000,000
1,000,000 I
0 I I |

6%
3,000,000
4%
| 2,000,000
2%
o . l .
(3,000,000) 0% 0 I —

(1,000,000
(2,000,000)
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD

mm Net Absorption  mm Net Deliveries — Vacancy — U.S. Vacancy

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
s s Gemene HSOTSSE Undsclose EoeGoup ot
s 3
égr??_:al\r/\iirrao?%A 103,182 SF §2217175?g§50|9 BenchrAnrakrEngvH, LLC Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
7395 Morton 161,680 SF Overton Moore Lucid Motors Electric Automobiles
Newark, CA

aiia’igﬁ ((:leslwiter 160,000 SF CenterPoint Matagrano Beverage Distributor
aja)z/fv(;rfio g\l/Aiegman 84,480 SF EastGroup CED Greentech SOIIEac;er)rn:igits &

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=Schofield&broker=15586
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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