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While the total under construction SF has increased from Q1 2022,
absorption continues to outpace deliveries in Q2 2022. The largest lease
transaction this quarter was Wayfair, occupying 1.2M SF in the North
submarket, pushing total vacancy rates below 6% for the first time since
2018. As demand is increasing in Houston, tenants requirements are
pushing towards Southeast, sitting at 7.1M SF and Northwest with 5.1M
SF in requirements. As demand is increasing and higher cost facility
buildings are being delivered, rental rates are continuing to climb and
are expected to continue to increase over the next few quarters.

MARKET INDICATORS Q2 2022 Q1 2022 Q4 2021 Q3 2021 Q2 2021
12 Mo. Net Absorption SF 40,897,273 38,953,874 33,837,627 31,872,904 17,077,492

¥ Vacancy Rate 5.6% 6.1% 6.6% 7.3% 8.3%

A Avg NNN Asking Rate PSF $8.32 $8.15 $8.05 $7.92 $7.81

A SF Under Construction 22,591,883 21,558,261 17,883,067 16,430,395 21,695,898

A Inventory SF 743,403,471 739,694,280 736,871,705 731,615,327 720,342,819
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TOP SALE TRANSACTIONS BY SF SIZE
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BUYER / SELLER

BUILDING CLASS

$190,000,000 Mirae Asset Global Investments Class B
$126.62 PSF Tratt Properties, LLC a
$11,000,000 Urban Meridian Group, Inc. Class C
$45.95 PSF Electric Wire & Cable Company

Undisclosed Taurus Investment Holdings, LLC Class B

Summit Real Estate Group

LANDLORD TENANT TENANT INDUSTRY
Prologis Wayfair e-Commerce
Texakota, Inc. Meiborg Services

Transportation/

Supply Chain Warehouses Warehousing

LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=cribbs&broker=14613
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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