LEE &

M ASSOCIATES

COMMERCIAL REAL ESTATE SERVICES

Q2 2022

SAN DIEGO NORTH, CA

INDUSTRIAL MARKET OVERVIEW
TIM GOSSELIN, Principal

The industrial market in San Diego is well balanced between high
demand for logistics space for nearby distribution and e-commerce
tenants. San Diego increased entry lanes for cargo trucks to Otay Mesa
Port of Entry from 9 lanes to 16 in 2022 to help increase volume and
growth. Since mid 2020, the leasing volume per quarter has been
averaging over 3 million square feet of new leases. This is 20% above
the demand levels pre-pandemic. Vacancy this quarter has fallen to
2.7% (the 5-year average was 4.5%). Annual rent growth is steady at 12%
in San Diego compared to the national rate of 12.2%.

MARKET INDICATORS Q2 2022 Q1 2022 Q4 2021 Q3 2021 Q2 2021
¥ 12 Mo. Net Absorption SF 8,125,827 8,608,185 8,281,037 6,688,799 2,752,92
¥ Vacancy Rate 2.7% 2.8% 3.1% 4.2% 4.8%

A Avg NNN Asking Rate PSF $19.92 $19.32 $18.72 $18.24 $17.76

¥ SF Under Construction 2,900,000 3,000,000 2,700,000 2,500,000 5,800,000
< » Inventory SF 203,000,000 203,000,000 203,000,000 203,000,000 199,000,000
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
;gg Eggll,ogAcreek oz 121,496 SF ggggg'ggg LBA Rev;/lit“yogmcc;e:cljlzlijr{; Lc% I, LLC Class B
Lokoide A 72783 F 41215 75t Southland Envelope Co,Inc Class B
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
o g%?:ezrz%romt Court 170,000 SF A'exaE”qduri‘taieileﬁicE_State Leidos Manufacturing
\2/?5113 goAusteau Court 134,299 SF Elion Aptera Motors Corp. Manufacturing
J/i\s/tizecrxvay 100,500 SF IHSeesr:;i;Sn?llJ\?I;iwt Cymer Laser Technologies Manufacturing
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LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=gosselin&broker=20725
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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