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Washington’s primary demand drivers like the federal government and Fortune 
500 employers are still struggling to offset the negative impacts of the coronavirus 
pandemic. A decimated tourism sector has Washington’s economy trailing the 
national benchmark in year-over-year job growth. Although short term prospects 
appear bleak, the long term looks far brighter. Much of the office recovery will rely 
on office-using employers, the most important being the federal government; 
recent announcements signify that the federal government will be sending its 
employees back to the office. Additionally, Amazon’s HQ2 is under construction 
in National Landing, introducing a steady influx of high-paid workers to the DMV.

WASHINGTON, DC

MARKET INDICATORS Q2 2022 Q1 2022 Q4 2021 Q3 2021 Q2 2021

▲     12 Mo. Net Absorption SF  (800,405)  (2,513,316)  (6,866,980)  (8,103,937)  (9,959,591)

▲     Vacancy Rate 15.3% 15.0% 14.9% 14.9% 14.9%

▲     Avg FSG Asking Rate PSF  $38.78  $38.75  $38.74  $38.77  $38.91 

▲     SF Under Construction  9,930,539  9,804,790  10,470,999  9,983,156  9,649,101 

▲     Inventory SF  515,921,754  514,816,803  513,563,702  513,862,651  514,218,834 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

555 4th Street NW
Washington, DC  327,565 SF NSP Ventures Corp. GSA - Justice Public Administration

2340 Dulles Corner Boulevard
Herndon, VA  200,943 SF Brandywine Realty Trust T - Mobile Information

460 Herndon Parkway
Herndon, VA  186,781 SF Turnbridge Equities Boeing Manufacturing

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

1875 Connecticut Avenue NW
Washington, DC  383,000 SF  $101,521,220

$265.07 PSF
Post Brothers

JBG Smith Properties Class A

2200 Clarendon Boulevard
Arlington, VA  362,000 SF  $99,421,913

$274.65 PSF
Fortress Investment Group

JBG Smith Properties Class A

1825 Connecticut Avenue NW
Washington, DC  302,000 SF  $102,178,780

$338.34 PSF
Post Brothers

JBG Smith Properties Class A

https://www.lee-associates.com/people/?terms=colan&broker=74129
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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