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The office market was showing signs of recovery from the COVID-19 
pandemic heading into the second half of 2022, but corporations are 
still trying to strike the right balance between working from home and 
coming to the office, leaving the office sector in limbo. Raleigh currently 
has over 2.239 million SF of office product under construction, up 
from 1.9 million SF year-over-year. Vacancy rates are at 8.43% which 
is over 4% better than the national average of 12.46%. Supply chain 
issues, rising construction costs and inflation, however, are creating 
more issues for an already struggling office sector looking to recover.

DURHAM, NC

MARKET INDICATORS Q3 2022 Q2 2022 Q1 2022 Q4 2021 Q3 2021

▲     12 Mo. Net Absorption SF  494,456  440,994  383,262  532,030  792,348 

▼     Vacancy Rate 9.3% 9.8% 9.8% 10.0% 9.3%

▲     Avg NNN Asking Rate PSF  $26.70  $26.62  $26.47  $26.15  $26.12 

▲     SF Under Construction  675,625  583,625  390,369  571,256  645,034 

◀ ► Inventory SF  36,086,937  36,086,937  35,872,220  35,739,082  35,535,833 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

4601 Creekstone Drive
Durham, NC  24,811 SF Highwoods Cintas Industrial Supplies

Davis Drive
Research Triangle Park, NC  20,000 SF Research Triangle Park 

Foundation Data443 Professional and
Scientific  Services

4000 Park Drive
Durham, NC  12,686 SF Research Triangle Park 

Foundation Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

4001 E Hwy 54
Durham, NC  187,117 SF  $82,080,000

$438.66 PSF
CBRE Investment Management

Starwood Capital Group Class A

4001 E Hwy 54
Durham, NC  143,395 SF  $62,900,000

$438.66 PSF
CBRE Investment Management

Starwood Capital Group Class A

2222 Highway 54
Durham, NC  75,732 SF  $5,770,000

$76.22 PSF
JPB Holdings

Eli Global Class A

https://www.lee-associates.com/people/?terms=bailey&broker=62156
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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