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The Phoenix Office Market continues to struggle with consistency. After 
a positive second quarter, third quarter net absorption was negative 
81,621 square feet, increasing overall vacancy to 17.6%. Rental rates 
remained a bright spot continuing to rise and ending the quarter at 
$27.60 per square foot. Sublease space continued to increase to a 
record 6.6 million square feet as companies continue to reevaluate how 
they utilize their office space in a post pandemic era.

PHOENIX, AZ

MARKET INDICATORS Q3 2022 Q2 2022 Q1 2022 Q4 2021 Q3 2021

▼     Monthly Net Absorption SF  (81,621)  688,825  (54,570)  807,244  178,254 

▲     Vacancy Rate 17.6% 17.2% 17.4% 17.3% 17.8%

▲     Avg NNN Asking Rate PSF $27.60 $26.28 $26.18 $25.95 $25.21 

▼     SF Under Construction  732,548  869,702  1,113,796  1,959,057  2,081,810 

▲     Inventory SF  108,199,479  108,092,697  107,643,189  107,143,715  106,699,823 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

2625 W. Geronimo Place
Chandler, AZ  51,419 SF Mark IV Capital Cirrus Logic, Inc. Semiconductor 

Supply

1700 S. Price Rd. (Park Place)
Chandler, AZ  50,453 SF Douglas Allred Co. Voya Financial Financial

20022 N. 31st Ave. (Crosspoint)
Phoenix, AZ  34,385 SF Griffin Realty Trust Fatco Skin Care

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

Terra Verde/The Landing
Scottsdale, AZ  264,000 SF $85,000,000

$321.97 PSF
Edgewood RE Trust
Wentworth Property Class A

2801 E. Camelback Road (Collective)
Phoenix, AZ  115,838 SF $66,350,000

$572.78 PSF
Humphreys Capital

Holualoa/LaPour Class A

2355 E. Camelback Road
Phoenix, AZ  236,553 SF $61,800,000

$261.25 PSF
Bridge Investment

Nuveen/TIAA Class A

https://www.lee-associates.com/people/?terms=mcchesney&broker=20906
https://www.lee-associates.com/people/?terms=MCCHESNEY&broker=20906
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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