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The office market was showing signs of recovery from the COVID-19
pandemic heading into the second half of 2022, but corporations are
still trying to strike the right balance between working from home
and coming to the office, leaving the office sector in limbo. Raleigh
currently has over 2.239 million SF of office product under construction
(up from 1.9m SF YOY). Vacancy rates are at 8.43% which is over 4%
better than the national average of 12.46%. Supply chain issues, rising
construction costs and inflation, however, are creating more issues for
an already struggling office sector looking to recover.

MARKET INDICATORS Q3 2022 Q2 2022 Q1 2022 Q4 2021 Q3 2021
12 Mo. Net Absorption SF 1,139,745 618,741 369,187 548,587 (208,437)
A Vacancy Rate 8.2% 8.1% 8.2% 8.3% 8.6%
A Avg NNN Asking Rate PSF $28.20 $28.12 $27.89 $27.62 $27.36
A SF Under Construction 2,239,565 2,044,693 1,995,219 1,903,694 1,651,281
A Inventory SF 77,287,269 77,128,250 76,881,039 76,866,501 76,355,365
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
1010 Sync Street $66,000,702 Menlo Equities

Morrisville, NC 200,257 57 $329.58 PSF Starwood Capital Group ClassA
4414 Lake Boone Trail . Insite Properties

Raleigh, NC 103,500 SF Undisclosed Capital Associates Management Class A
4000 Paramount Parkway $29,200,000 Zurich Alternative Asset Mgmt

Morrisville, NC 90,000 SF $324.44 PSF Starwood Capital Group Class A

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
2121.RDU Center Drive 54,530 SF Dilweg Extreme Networks Information
Morrisville, NC

350?_3545 Maitland Drive 40,000 SF Undisclosed American Freight Furniture Retailers
Raleigh, NC

6001 Hospitality Court 56,541 SF Sentinel Real Estate Undisclosed Undisclosed

Morrisville, NC Corporation
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and details provided heﬂein, including but not limited to, the implied warranty of suitability and fitness for a
erform their own due diligence regarding the accuracy of the information.
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Third-party data sources: CoSi c., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
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