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The life sciences sector in San Diego, which was a shining star during
the pandemic, is now seeing a slowdown in growth. The funding for the
medical and biotech startups is weakening. This coupled with inflation
and rising interest rates has led to a huge decline in office activity. Supply
chain delays persist, leading to no new deliverables in Q3. Leasing
activity has slowed down and we see the continued trend of companies
downsizing and leasing smaller spaces. Medical office activity remains
strong with two of the three largest office sales transactions based on
square footage to be in the medical sector.

MARKET INDICATORS Q3 2022 Q2 2022 Q1 2022 Q4 2021 Q3 2021
¥ 12 Mo. Net Absorption SF 57,442 158,519 145,010 867 56,242
A Vacancy Rate 8.3% 8.2% 9.3% 9.6% 9.6%

A Avg NNN Asking Rate PSF $31.08 $30.84 $30.72 $30.12 $30.00
<« » SF Under Construction 142,022 142,022 150,022 150,022 95,177
< » Inventory SF 17,732,391 17,732,391 17,724,391 17,754,915 17,770,188
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
\1/?512 Séia”ta Fe Avenue 31,840 SF Undisclosed RL%”I:ivsifnizits Class C
3]48?;2/':“059 orive 24,722 5F $ﬂ;i10%(())(|)308?: Provider?cr;es(?;?:;lijtzll léeri)up, Inc. Class A

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
éi?ég:f%? Avenue 22,830 SF Coseo Properties, Inc. Breg Inc Medical Device Sales
?:‘erllitl)’:cisélxDrive 8,878 SF Tytus Holding LLC The Aldrich Group Accounting
5875 Avenida Encinas 6,716 SF Time For Living Undisclosed Undisclosed

Carlsbad, CA
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LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=sounakhene&broker=100509
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/
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and details provided heﬂein, including but not limited to, the implied warranty of suitability and fitness for a
erform their own due diligence regarding the accuracy of the information.
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Third-party data sources: CoSi c., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ , CoStar Property, and Lee & Associates Proprietary Data. ©
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