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While demand for industrial space continues throughout Atlanta, activity slowed 
in Q1 2023. Vacancies have risen slightly off of record lows, ending Q1 2023 
with a 50-basis point jump to 4.5%. Overall net absorption fell, with just under 
2 million SF newly occupied. While activity cooled in Q1, the rise in sublease 
space during the Fall of 2022 has subsided and overall availability levels have 
stabilized. Atlanta’s development pipeline remains elevated, ending the quarter 
at 33,690,764 SF under construction, however, only three new projects broke 
ground. First quarter deliveries totaled 8.7 MSF, with more than 43% of the space 
leased at time of delivery.

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022

▼     12 Mo. Net Absorption SF  18,392,426  20,074,856  30,719,093  30,468,619  34,740,123 

▲     Vacancy Rate 4.50% 4.00% 3.70% 3.60% 4.00%

▲     Avg NNN Asking Rate PSF $8.24 $7.90 $7.05 $6.18 $5.98

▼     SF Under Construction  33,690,764  42,488,685  44,038,314  45,435,187  46,105,904 

▲     Inventory SF 803,675,642 794,460,904 785,752,196 777,874,004 774,811,199

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

201 King Mill Court
McDonough, GA 570,586SF Realty Income

Corporation Nexus Circular Recycling

355 Horace Head Road*
Jefferson, GA 492,480 SF BentallGreenOak Kubota Tractor Corporation Tractors

4755 Thurmon Tanner
Flowery Branch, GA  447,120 SF Hines Mars, Inc Food Manufacturing

*Lee & Associates Transaction

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

 7705 Staples Drive
Lithia Springs, GA  644,040 SF  $87,500,000

$135.86 PSF
Zoetis, Inc. 

Bang Energy Class A

 2085 Avalon Parkway
McDonough, GA  714,560 SF  $68,500,000

$95.86 PSF
FHR Capital, LLC
American Realty Class A

 950 New Salem Church Road
Jefferson, GA  636,060 SF  $50,000,000

$78.61 PSF
Stoltz Real Estate Partners
ARES Management, LLC Class A

https://www.lee-associates.com/people/?terms=wagner&broker=121566
https://s3.amazonaws.com/buildout-production/users/93944/bio.pdf?1604523638
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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