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Economic uncertainties and looming recessionary fears continue to
hinder the Metro Denver Office Market. While occupancy levels hover
around 50%, small tenants make up the bulk of leasing activity. New
construction continues to outperform other asset classes, as tenants
look to improve their workspace in hopes of luring employees back
to the office. Despite the economic headwinds, investment sales have
improved over the course of the last quarter. It remains to be seen if the
2nd Quarter can pick up momentum or more of the same.

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022
12 Mo. Net Absorption SF (1,992,309) (115,899) (526,674) 459,349 168,173
Vacancy Rate 15.3% 14.6% 14.6% 14.2% 14.0%
Avg NNN Asking Rate PSF $29.09 $29.03 $29.01 $28.99 $28.93
SF Under Construction 3,649,852 2,509,586 2,281,556 2,397,530 1,418,571
Inventory SF 183,880,068 183,847,474 183,721,677 183,545,724 183,623,651

NET ABSORPTION, NET DELIVERIES, & VACANCY

4,000,000
3,000,000
2,000,000
1,000,000
0
(1,000,000)
(2,000,000)

(3,000,000)

(4,000,000)

2013

2014 2015 2016 2017 2018 2019 2020

mm Net Absorption  mm Net Deliveries — Vacancy — U.S. Vacancy

2021 2022

UNDER CONSTRUCTION

16% 6,000,000

5,000,000

4,000,000

3,000,000

2,000,000

I _a -
I 6%
4%

1,000,000
2%

0% 0

2014

2023 YTD 2013 2015 2016 2017 2018 2019 2020 2021 2022 2023 YTD

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
HOE DR Gt S piggrge 3514013 e s
L0 ez e 5400000 Seocon Cptel P
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
sesene stgssse  Someteon st Apahos Couny PbleHeat! g s
s e s s
8744 Lucent Boulevard 36,000 SF MetLife Blue Origin Aerospace

Denver, CO

LEE & ASSOCIATES RESEARCH

LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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