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Another quarter of negative absorption brings the office vacancy in Durham
to 9.8%. Rental rates continue to hold for quality Class A office spaces, and
concessions are increasing for deals longer than five years. There is less
than 400K square feet of office new construction, which should aid in the
compression of vacancy. Life science continues to be a very sought-after sector,
particularly in Durham, which comprises the Research Triangle Park. Building
sales were very slow in Q1 due to interest rates and overall choppiness in the
office sector. Despite that, we are seeing office usage climb in the Durham area
with more employees going to the office to work at least 3 days per week.

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022
12 Mo. Net Absorption SF 369,888 525,766 493,397 445,266 423,642
Vacancy Rate 9.78% 9.27% 9.15% 9.69% 9.65%
Avg NNN Asking Rate PSF $27.48 $27.46 $27.26 $26.98 $26.69
SF Under Construction 382,640 616,613 343,354 321,754 268,498
Inventory SF 36,375,519 36,117,546 36,117,546 36,117,546 35,912,829
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
|1:)7uorf1w;rmw, lﬁlcexander orive 16,630 5F $$;!13'§78%%%?: Apex thco':o(lsclaof?l'ileology Class B
é(z(z:;/n?loNrpéortation Street 4,134 SF $S’g1727001?305(|): MagnoRI;ar\nD;ev;It?/pment Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
K/Il?rrsif/fﬁ;,Rl?léd 20,643 SF Strat;agrj;gripital BE&K Engineering Services
5001 S Miami Boulevard 14,745 SF Lincoln Advisors Undisclosed Undisclosed
Durham, NC

4307 Emperor Boulevard 9,492 SF Blackburn Group Inc Undisclosed Undisclosed

Durham, NC
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https://www.lee-associates.com/people/?terms=farmer&broker=28822
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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