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The Inland Empire West submarket remains one of the top industrial markets
in the nation, despite its healthy course of correction. A lack of positive net
absorption, in conjunction with the many completed constructions last quarter,
caused a bump in vacant space. This increase, however, is relative as the vacancy
rate is still under 1.5%. Any market fundamental shifts happening in the IEW has
not disrupted institutional or credit tenant interest. This past quarter, the top three
leases were over 1M square feet, and the top three sales were all nine-figure
transactions. Despite the development pipeline being fuller than ever, lease rates
remain competitive and historically strong.

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022

12 Mo. Net Absorption SF (341,964) (781,096) 1,319,814 1,367,935 2,738,816
Vacancy Rate 1.33% 0.86% 0.48% 0.33% 0.25%
Avg NNN Asking Rate PSF $20.47 $20.77 $20.28 $15.66 $14.28
SF Under Construction 25,562,676 23,259,548 20,254,257 18,663,661 12,490,629
Inventory SF 359,568,117 356,133,149 352,235,614 350,261,015 342,836,362
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BUYER / SELLER BUILDING CLASS
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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