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Strong user demand and unprecedented supply growth continue to drive the
Phoenix Industrial Market. Vacancy rates hovered at 4% as net absorption and
new deliveries were nearly identical for the quarter. Phoenix again ranked
second is the nation for new development with 55 million square feet under
construction, trailing only Dallas which has 73 million square feet underway.
Phoenix remains one of the best performing markets for employment growth
and showed its resilience during the pandemic. A low cost of doing business,
pro-business environment and proximity to major regional markets will continue
drawing tenants to the market

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022
Qtrly Net Absorption SF 4,508,489 4,525,312 3,525,026 4,789,550 7,060,846
Vacancy Rate 4.0% 4.0% 3.9% 4.0% 4.2%
Avg NNN Asking Rate PSF $11.88 $10.56 $10.08 $9.48 $9.00
SF Under Construction 55,291,088 43,197,614 45,330,326 33,000,361 25,246,900
Inventory SF 372,918,165 367,223,661 359,359,407 354,482,546 352,546,443

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
o g oo LD Stte o
200082900 5. Gilbert Road 216,328 SF L1009 Fici/fgmzrzsfg:;”ts Class A
_1|_§r2n(;§< L3Z3O W. Warner Road 197,000 SF ig%;ggggg The (E;?)rlr;géroup Class A

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
?gﬁ;ﬁg:”:; &Roosevelt Street 402,015 SF EQT Exeter HD Supply Distributor
?/IVZSCa,EX;WOFth Road & Warner Road 353,662 SF Scannell Properties Sysco Foods Food Service
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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