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The lasttwo quarters of 2022 saw some cooling in the market due to large ecommerce
spaces returning to the market for sublease that we expect to be absorbed in the
coming months. The net absorption for San Diego industrial properties in Q1 was
approximately -200,000 square feet with leasing activity just under 2,000,000 square
feet. Vacancy rates rose slightly to 3.1%, market rental rates increased at a slower rate to
$1.80 per square foot for high-finish and $1.37 per square foot for low-finish. Although
the sales volume saw a slight decrease, the average sale price rose from $349 to $355
per square foot. The 3,227,888 square feet of product under construction will help
relieve the supply related pressure and increase transaction volume.

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022
12 Mo. Net Absorption SF (219,156) 1,963,920 3,623,921 8,117,321 8,565,758
Vacancy Rate 3.1% 3.1% 3.5% 2.8% 3.1%
Avg NNN Asking Rate PSF $1.80 $1.77 $1.74 $1.69 $1.63
SF Under Construction 3,227,888 3,267,363 3,215,506 2,806,795 2,887,616
Inventory SF 205,446,512 205,206,202 205,129,239 204,011,591 203,941,782
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TOP SALE TRANSACTIONS BY SF SIZE
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https://www.lee-associates.com/people/?terms=knoke&broker=16224
http://www.lee-associates.com/research/

l I LEE &
ASSOCIATES -

COMMERCIAL REAL ESTATE SERVICES e

' / 1 -

o . e ; f ’ \ Yool N ¢ Py :

_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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