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The 1st quarter of 2023 witnessed a more measured pace as compared
to that enjoyed by 4th quarter of 2022, primarily due to new deliveries
and a pause from many occupiers waiting to see what 2023 interest
rates, consumer price indices and global unrest brings. Second and
third generation (Class B and C) space is getting more attention as
budget concerns loom and consumer spending cools. Investment sales
- both institutional and private - has slowed while owners/sellers come
to grips with rising interest rates and their unwillingness to adjust cap
rates to meet market conditions.

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022
Qtrly Net Absorption SF 1,514,371 637,560 2,133,404 1,700,000 768,414
Vacancy Rate 5.9% 4.2% 5.5% 6.2% 7.8%
Avg NNN Asking Rate PSF $8.76 $8.76 $8.16 $7.80 $7.32
SF Under Construction 6,466,750 8,278,460 5,500,000 8,201,466 9,953,565
Inventory SF 196,450,000 195,375,600 194,670,000 193,856,220 191,802,460
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TOP SALE TRANSACTIONS BY SF SIZE
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SALE PRICE BUYER / SELLER BUILDING CLASS

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
f;ti?oi',aéf’ Street 600,000 SF Crow Holdings Tesla arehouse/
E;ti?oiaéfr Street 579,859 SF Crow Holdings Tesla gz;itz:zen/
‘S‘f;ig;’”gzr Way 351,788 SF Prologis DHL 3PL
ﬁﬂofd\ggg%%e Avenue 172,500 SF G3 Enterprises, Inc. First Tactical, LLC \I/D\/ias;fizzltjisoen/
3735 Imperial Way 164,702 SF Link Cal Chefs Cold Storage
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https://www.lee-associates.com/people/?terms=martin&broker=15903
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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