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Boston’s office market is weakening, with negative net absorption and vacancy 
rates exceeding 10.5% for the first time in 10 years. Nearly 700,000 SF of space 
has returned to the market, and new supply has added almost 2 million SF this 
year. Leasing activity has declined, and sublease space has reached a record high 
of almost 13 million SF. Despite this, Boston’s lab office ecosystem and education/
medical sectors remain strong. Investment in the market is at its lowest since 2011. 
Asking rents are stagnant, while effective rents have declined due to concessions. 
The development pipeline includes 18.6 million SF of office space, but demand is 
expected to weaken further.

BOSTON, MA

MARKET INDICATORS Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022

▼     12 Mo. Net Absorption SF (7,249) 1,042,492 3,013,866 4,471,373 4,515,731

▲     Vacancy Rate 10.5% 10.2% 9.7% 9.5% 9.1%

▼     Avg NNN Asking Rate PSF $41.51 $42.34 $42.26 $42.24 $42.52

▼     SF Under Construction 18,632,192  19,492,360  18,884,090  18,733,012  18,523,612 

▲     Inventory SF 373,685,527 372,809,504 371,373,268 369,152,583 368,032,642

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

115 Federal Street
Boston, MA  138,000 SF Millenium Partners Deloitte Professional Services

80 Guest Street
Brighton, MA  99,537 SF NB Development Group Athenahealth LLC Health Care

135 Morrissey Boulevard
Boston, MA  58,000 SF Beacon Capital Partners Portal Innovations Life Sciences

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

421 Park Drive
Boston, MA  660,034 SF  $155,000,000

$234.84 PSF
Boston Children's Hospital

Alexandria R.E. Equities/Samuels & Assoc Class A

275 Grove Street
Newton, MA  510,000 SF  $117,500,000

$230.39 PSF
Greatland Realty Partners

Alexandria Real Estate Equities, Inc. Class A

15 Necco Street
Boston, MA  345,995 SF  $66,108,000

$955.33 PSF
Mori Trust Co., Inc.

Alexandria Real Estate Equities, Inc. Class A

https://www.lee-associates.com/people/?terms=solem&broker=84264
https://s3.amazonaws.com/buildout-production/users/84264/bio.pdf?1587597901
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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