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Thriving suburban markets only accentuate our sluggish downtown. Certain
suburban submarkets have seen higher occupancy rates than ever before
due to the mass exodus of downtown companies, while a slew of buildings
downtown are either in receivership, foreclosure, or are now bank owned. There
is now a premium on move-in-ready space as many landlords are struggling to
compete for users of space that need tenant improvement dollars. Non move-
in ready spaces may sit on the market due to the high cost of construction. It
will be interesting to see how the downtown market bounces back as more
buildings are troubled.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
12 Mo. Net Absorption SF (829,846) (2,496,421) (1,724,426) (920,270) (1,228,727)
Vacancy Rate 9.30% 9.50% 8.88% 8.20% 8.30%
Avg NNN Asking Rate PSF $19.22 $19.15 $19.04 $19.05 $19.06
SF Under Construction 1,451,846 1,489,546 1,536,237 1,555,367 1,351,521
Inventory SF 111,707,479 111,469,779 111,424,678 111,405,548 111,405,548

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

2,000,000 14% 1,800,000

1,500,000 1,600,000

1,000,000 1,400,000
1,200,000
500,000

1,000,000
0
(500,000)

(1,000,000)

I % 800,000
600,000
%
400,000
2%
(1,500,000) 200,000 . .
(2,000,000) 0% 0 -

2019 2020 2021 2022 2023 YTD

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023YTD 2013 2014 2015 2016 2017 2018

mm Net Absorption  mm Net Deliveries — Vacancy — U.S. Vacancy

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
giggha‘;iﬁrgaparkway 14,762 SF SITE Centers Fortune Brands Building Supplies
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https://www.lee-associates.com/people/?terms=schwarz&broker=15681
https://www.lee-associates.com/people/?terms=kuniega&broker=25693
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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