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Houston’s retail market remains strong as it surpasses the national trend, 
averaging 2.1M SF in total leasing activity. Around 87% of new leases 
were from smaller tenants, classified as 5,000 SF or less. Houston’s only 
natural land barrier is the Gulf of Mexico, so the majority of the largest 
leases signed in Q2 2023 were near the growing suburban areas in the 
Greater Houston area. Over the last year, Houston has absorbed 3.1MSF 
of retail space, mostly coming from big-box stores expanding into the 
fast-growing suburbs. The national average vacancy rate is 4.2% while 
Houston’s has remained at 4.8% since 2017.

HOUSTON, TX

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

MARKET INDICATORS Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022

▼     12 Mo. Net Absorption SF 3,569,325 4,242,236 4,517,039 5,252,181 5,629,280 

◀ ► Vacancy Rate 4.8% 4.8% 4.8% 5.0% 5.1%

◀ ► Avg NNN Asking Rate PSF $22.92 $22.92 $22.68 $22.32 $22.08

▼     SF Under Construction 4,243,221 4,773,065 4,918,565 4,794,342 4,499,360

▲     Inventory SF 429,722,106 428,947,902 427,865,112 427,956,445 427,505,001

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

12565 Arc Lane
Stafford, TX 124,440 SF Undisclosed Target Big Box Retail Store

9420 College Park Drive
The Woodlands, TX 57,000 SF Brixmor Property Group Undisclosed Undisclosed

9209 Gulf Freeway
Houston, TX 33,000 SF Anjuash LLC Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE

10000 Emmett F Lowry Expressway
Texas City, TX 451,813 SF  Undisclosed Pat & Amy Nolan

Asset Preservation, Inc. Multi-Tenant

16510-16762 Southwest Freeway
Sugarland, TX 379,442 SF  Undisclosed  Kite Realty Group Trust 

Retail Properties of America, Inc. Multi-Tenant

11222-12820 Fountain Lake Drive
Stafford, TX 373,827 SF  Undisclosed Dhanani Private Equity Group

Dunhill Partners, Inc. Multi-Tenant

https://www.lee-associates.com/people/?terms=WALKER&broker=70035
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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