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Q2 saw record rents at $13.47 PSF NNN, the 34th consecutive quarter of growth, 1.5% QoQ
and 15% YoY. Quarterly, this was the slowest period of rental growth since Q3 2020. 8.3M SF
was leased, the lowest quarter since Q3 2009, and 66% of the 5-year average. Leasing took
4.9 months on average. Available sublet space is atan 11-year high of 6.5M SF, having more
than doubled YoY. Twenty leases over 100,000 SF were signed, primarily in the Meadowlands
and Ports submarkets. Net absorption clocked a negative 802,000 SF, the first time negative
since Q1 2015. Vacancy and availability were both up 50 bps QoQ, at 4.1% and 7.8%
respectively. Sales volume fell to $611M, the lowest in 10 years, 42% of the 5-year average.
Cap rates loosened 110 bps to 6.8%, while pricing appreciated 22% to $191 PSF. There is
29.5M SF under construction and 57M SF is approved for development.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
Qtrly Net Absorption SF (802,171) 3,397,474 1,834,379 2,486,379 4,062,804
Vacancy Rate 4.1% 3.6% 3.3% 2.8% 2.8%
Avg NNN Asking Rate PSF $13.47 $13.27 $12.28 $11.99 $11.67
SF Under Construction 29,529,395 32,661,156 36,370,271 39,238,261 33,991,466

Inventory SF 1,022,130,863
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TOP SALE TRANSACTIONS BY SF SIZE
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SALE PRICE

BUYER / SELLER
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\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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