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Q2 leasing velocity continued to slow by 9% to 2.4M SF, 72% of the 5-year average.
Lease-up time hastened just over a month to 8.4 months. Vacant and available space
grew 20 and 30 bps each to 11.3% and 15.0% respectively. Rental rates remained flat,
up only $0.02 QoQ and $0.36 PSF YoY, to $27.92 PSF gross. Netabsorption remained
flat QoQ at negative 806,000 SF, the third consecutive quarter of negative absorption,
down nearly threefold YoY and the lowest since Q1 2021. NJ unemployment rose 10
bps to 3.6% in May versus February. Sales volume grew 141% to $683M. Pricing grew
56% to $187 PSF while cap rates decompressed 70 bps to 7.9%. 2.4M SF is under
construction. 16.6M SF is approved, 1M SF being medical.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
Qtrly Net Absorption SF (806,004) (797,904) (685,365) 889,346 (276,108)
Vacancy Rate 11.3% 11.1% 10.8% 10.6% 10.8%
Avg GRS Asking Rate PSF $27.92 $27.90 $27.64 $27.67 $27.56
SF Under Construction 2,406,595 1,778,595 1,664,368 1,684,543 1,692,933
Inventory SF 421,449,939 421,409,939 421,113,066 421,068,691 420,904,691

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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https://www.lee-associates.com/people/?terms=malmstone&broker=15945
http://www.lee-associates.com/research/
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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