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Continued negative absorption tells the story in the office market. Despite return to office
mandates and an actualincrease in people returning to the office, the vacancy rate increased
for the 3rd straight quarter and is now at just over 12%. The pace of new construction is
softening, and companies are reducing the overall size of their portfolios. The forecast
calls for continued negative absorption and increasing vacancy rates. The flight to quality,
amenity rich buildings that is playing out nationally, is also evident in the Puget Sound
Region, and we expect this trend to continue. Sales continue to slow as the gap between

what sellers want and what buyers are willing to pay remains. The three largest sales of the

quarter all occurred outside Seattle with two in Snohomish County and one in Bellevue.

MARKET INDICATORS Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022

12 Mo. Net Absorption SF (1,421,372) (1,915,081) (1,468,337) (455,019) (183,374)
Vacancy Rate 12.0% 11.0% 10.0% 10.0% 10.0%
Avg NNN Asking Rate PSF $38.11 $38.10 $37.98 $38.00 $37.89
SF Under Construction 11,902,984 13,645,743 13,789,715 12,445,018 11,576,920
Inventory SF 229,915,944 227,831,695 226,984,249 226,867,623 226,909,406
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
i?l?gglzi,n\?vitreet " 68,424 SF 57221535(3)'328 Market Stree';rli:alftir::tre Properties Class B
s goos  OEOR  sombsmmoma
:é‘le‘lz)lgvlée(l)mAAvenue SE 60,423 SF g;g%ogg,gsol(:) Intracorp Hovr\r;aengR,:ls_Lﬁf:I Estate, Inc. Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
e sostose oy ey g
;{iizgo:w:zft\/}:/Acoun NE 34,875 SF PARS Investments Kymeta Corporation Manufacturing
;;:&E,a\j\t/l,:ke Avenue E 31,270 SF éﬁ;ig(égiii{ieeasl Undisclosed Biotech
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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