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The Phoenix industrial market has been thriving, driven by population 
growth, e-commerce expansion, and a strong logistics sector. The 
region has been attracting both local and national industrial companies, 
leading to record construction, rental growth, and net absorption. 
Phoenix continues to be a top producing industrial market due to its 
strategic location, favorable business environment, and lower cost of 
doing business. 

MARKET INDICATORS Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022

▼     Qtrly Net Absorption SF  2,173,140  4,508,489  4,525,312  3,525,026  4,789,550 

▼     Vacancy Rate 3.8% 4.0% 4.0% 3.9% 4.0%

▲     Avg NNN Asking Rate PSF $12.24 $11.88 $10.56 $10.08 $9.48 

▼     SF Under Construction  43,839,972  55,291,088  43,197,614  45,330,326  33,000,361 

▲     Inventory SF  375,658,060  372,918,165  367,223,661  359,359,407  354,482,546 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

15600 W. Camelback Road
Litchfield Park, AZ  331,683 SF SteelWave/NY Life CJ Logistics, Inc. 3PL

25651 W. Durango Street
Buckeye, AZ  326,103 SF Crimson Canyon Exxon Fuel Distribution

SWC Buckeye Road & 103rd Avenue
Tolleson, AZ  321,892 SF Lincoln Property Co. Tempur-Pedic Mattress

Manufacturing

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

99th Avenue & Buckeye Road (3 Bldgs)
Tolleson, AZ  1,282,863 SF $165,000,000

$128.62 PSF
KKR & Co.

George Oliver Class A

15132 N. Camelback Road
Glendale, AZ  599,486 SF $81,698,544

$136.28 PSF
Cohen Assest Management

US Capital Development Class A

7421 N. Reems Road
Glendale, AZ  570,080 SF $82,661,600

$145.00 PSF
Fundrise

CRG/Clayco, Inc. Class A

https://www.lee-associates.com/people/?terms=McChesney&broker=20906
https://www.lee-associates.com/offices/office/?id=2430
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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