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The Phoenix industrial market has been thriving, driven by population
growth, e-commerce expansion, and a strong logistics sector. The
region has been attracting both local and national industrial companies,
leading to record construction, rental growth, and net absorption.
Phoenix continues to be a top producing industrial market due to its
strategic location, favorable business environment, and lower cost of
doing business.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
Qtrly Net Absorption SF 2,173,140 4,508,489 4,525,312 3,525,026 4,789,550
Vacancy Rate 3.8% 4.0% 4.0% 3.9% 4.0%
Avg NNN Asking Rate PSF $12.24 $11.88 $10.56 $10.08 $9.48
SF Under Construction 43,839,972 55,291,088 43,197,614 45,330,326 33,000,361
Inventory SF 375,658,060 372,918,165 367,223,661 359,359,407 354,482,546

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

e éirk‘ji';“k Road 331,683 SF SteelWave/NY Life CJ Logistics, Inc. 3PL

§56E1 W.E;rango Street 326,103 SF Crimson Canyon Exxon Fuel Distribution
uckeye,

SWC Buckeye Road & 103rd Avenue 321,892 SF Lincoln Property Co. Tempur-Pedic Mattress

Tolleson, AZ Manufacturing

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.
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https://www.lee-associates.com/offices/office/?id=2430
http://www.lee-associates.com/research/

l I LEE &
ASSOCIATES -

COMMERCIAL REAL ESTATE SERVICES e

' / 1 -

o . e ; f ’ \ Yool N ¢ Py :

_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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