LEE & Qz 2023

iy fesOCIATES SAN DIEGO NORTH COUNTY, CA

OFFICE MARKET OVERVIEW
JAMES BENGALA, Senior Associate

The San Diego office market continues to thrive, showcasing robust activity in both
leasing and investment. With its prime coastal location, strong economy, and vibrant
business environment, San Diego remains an attractive destination for companies
seeking office space. Leasing activity is characterized by a diverse range of industries,
including technology, biotech, healthcare, and defense, which are drawn to the region'’s
skilled workforce and innovative ecosystem. The demand for flexible workspaces and
modern amenities is on the rise, with an emphasis on collaborative environments and
employee well-being. Simultaneously, the investment market in San Diego remains

buoyant, with a steady flow of capital from institutional and private investors.

MARKET INDICATORS Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022
12 Mo. Net Absorption SF 26,454 142,264 378,043 406,262 338,180
Vacancy Rate 9.64% 9.82% 9.49% 8.92% 9.56%
Avg NNN Asking Rate PSF $33.00 $32.88 $33.60 $33.00 $33.00

SF Under Construction 54,845 54,845 54,845 142,022 142,022
Inventory SF 2,894,944 2,823,705 2,736,077 2,549,071 2,549,219
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
Oceanside, CA JE T R
tosorse 000
mmsetolens i om e o
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
ngoiﬁzhs 'E:OA” Road 20,747SF  Bethel Southern Baptist Undiclosed Undiclosed
?églg:rgaé/;aoc’lh:atciahlia 12,305 SF Zephyr Solana LLC Undiclosed Undiclosed
1890 Hacienda Drive 10,000 SF Ambassador Real Estate Undiclosed Undiclosed
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https://www.lee-associates.com/people/?terms=bengala&broker=70067
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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