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The San Francisco office market is facing challenges with continuing rising vacancy,
creating a difficult environment for landlords. However, the market is adapting and
evolving to these conditions. Despite high office rents, the increasing costs of tenant
improvements and the provision of free rent serve as incentives for current tenants to
secure favorable deals for their future office needs. In April, San Francisco experienced
positive employment growth, with approximately 559,000 employed individuals, an
increase of 8,000 compared to the previous year according to the U.S. Bureau of Labor
Statistics. This suggests a potential demand for office space as businesses seek to
accommodate their expanding workforce.

MARKET INDICATORS Q2 2023 Q12023 Q4 2022 Q3 2022 Q2 2022
12 Mo. Net Absorption SF (5,051,710) (4,212,883) (4,088,317) (3,295,642) (1,753,198)
Vacancy Rate 31.48% 30.21% 27.45% 24.31% 22.64%
Avg NNN Asking Rate PSF $56.06 $56.12 $56.97 $57.25 $58.39
SF Under Construction 715,089 816,871 505,621 864,958 864,958
Inventory SF 102,736,896 102,736,896 102,635,114 102,635,114 102,275,777
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SALE PRICE BUYER / SELLER BUILDING CLASS
$17,600,000 Long Market Property Partners Class C
$475.68 PSF DRA Advisors ass
$6,000,000 14 Second Street LLP Class C
$177.59 PSF GCP Fund 2 LLC

$6,250,000 Golden Gate Diversified LLC Class C
$399.97 PSF Sutter Bay Hospitals

LANDLORD TENANT TENANT INDUSTRY

Stifel, Nicolaus & Company Professional Services

Willkie Farr & Gallager LLP

Professional Services

Kandji.io Technical Services

LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=moeller&broker=116437
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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