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Toronto's office vacancies have continued to rise in Q2 2023. The adoption of the
hybrid work model in the post-pandemic era, alongside growing preferences
towards remote work, have led to an increase in office space availabilities within the
downtown and suburban markets. With an abundance of low-priced sublets, rental
rates are experiencing downward pressure. Employers’ focus remains on operational
efficiencies and long-term growth. Their efforts continue in offering their employees a
more attractive balance between coming into the office and working from home. Office
tenants with leases coming due over the next 12-24 months will decide to downsize and

renew, give up their space in its entirety, or upgrade and relocate to higher quality space.

MARKET INDICATORS Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022
12 Mo. Net Absorption SF (1,040,953) (1,399,171) (1,083,274) (2,648,339) (3,645,588)
Vacancy Rate 9.5% 9.2% 8.8% 8.5% 8.3%
Avg NNN Asking Rate PSF $40.44 $40.44 $40.41 $40.30 $40.22
SF Under Construction 10,341,175 10,293,948 10,606,244 11,798,408 12,563,907
Inventory SF 287,412,374 287,298,601 286,922,660 285,695,593 284,778,084

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

6,000,000 12% 14,000,000

4,000,000 10% 12,000,000

10,000,000

2,000,000 8%
8,000,000

0 . 6%
. I 6,000,000

(2,000,000) 4%
4,000,000

(4,000,000) 2% 2,000,000 I
(6,000,000) 0% 0
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023YTD 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 YTD

mm Net Absorption  mm Net Deliveries — Vacancy ~— Canada Vacancy

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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*All numbers shown are in Canadian dollars (CAD)

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
igrs:lgls(t)rliet w 89,704 SF Al'wcggiltgli,nliiett Undisclosed Undisclosed
‘?grg:jtg,sgﬁjm w 64,508 SF Al'wcggiltglilnli(s;ett Undisclosed Undisclosed
.}sr\;?;l;sge,\‘et 59,056 SF On(t::r?(i)”secn':jgr\:ig\g;rd Undisclosed Undisclosed
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https://www.lee-associates.com/people/?terms=gehring&broker=104775
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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