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Chicago’s vacancy rate rose by 80 basis points during Q3 2023 to 4.47%. Net absorption 
remained positive, totaling 919,000 square feet. This is the smallest net absorption 
tally since the second quarter of 2020 and brings the year-to-date net absorption 
total to 10.4 million square feet. This increase can be attributed to the completion 
of speculative developments combined with the increase in vacant sublease space 
totaling 7.4 million square feet. Chicago’s industrial vacancy rate will continue to 
increase over the coming quarters as new speculative completions outpace demand. 
The pipeline of industrial product under construction will continue to drop and the 
balance between new supply and demand will return, and vacancy rate will stabilize.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022

▼     12 Mo. Net Absorption SF  918,530  3,778,267  5,694,226  6,703,768  10,993,166 

▲     Vacancy Rate 4.47% 3.68% 3.50% 3.43% 3.55%

▼     Avg NNN Asking Rate PSF  $9.02  $9.17  $8.42  $8.36  $8.13 

▼     SF Under Construction  22,277,366  32,941,173  33,862,269  39,279,715  34,635,639 

▲     Inventory SF  1,404,909,948  1,392,339,813  1,383,943,717  1,377,061,055  1,371,789,943 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

1771 E. Gurler Road
Dekalb, IL  775,000 SF Trammel Crow

Company Kraft Heinz Company Food 

790 W. Taylor Road
Romeoville, IL  672,080 SF Florida State Board of 

Aministration Geodis Logistics Supply Chain

794-854 Golf Lane
Bensenville, IL  352,119 SF Prologis The Bradford Exchange Ltd. Wholesaler

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

4 Building Portfolio
Hodgkins, IL  562,617 SF  $44,575,000

$41.94 PSF
Fayez Sarofim & Company
UBS Asset Management Class B 

3 Building Portfolio
Elgin, Romeoville, Buffalo Grove, IL  541,283 SF  $53,700,492

$99.21 PSF
Venture One Real Estate

Ares Management Corporation Class A & B

537 Discovery Drive
West Chicago, IL  400,088 SF  $41,222,500

$103.03 PSF
STAG Industrial, Inc.

Midwest Industrial Funds Class A  

The data contained in this report includes:  Chicago, IL, Racine, WI, and Rockford, IL

https://www.lee-associates.com/offices/office/?id=2395
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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