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INDUSTRIAL MARKET OVERVIEW
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Chicago's vacancy rate rose by 80 basis points during Q3 2023 to 4.47%. Net absorption
remained positive, totaling 919,000 square feet. This is the smallest net absorption
tally since the second quarter of 2020 and brings the year-to-date net absorption
total to 10.4 million square feet. This increase can be attributed to the completion
of speculative developments combined with the increase in vacant sublease space
totaling 7.4 million square feet. Chicago’s industrial vacancy rate will continue to
increase over the coming quarters as new speculative completions outpace demand.
The pipeline of industrial product under construction will continue to drop and the
balance between new supply and demand will return, and vacancy rate will stabilize.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022
12 Mo. Net Absorption SF 918,530 3,778,267 5,694,226 6,703,768 10,993,166
Vacancy Rate 4.47% 3.68% 3.50% 3.43% 3.55%
Avg NNN Asking Rate PSF $9.02 $9.17 $8.42 $8.36 $8.13
SF Under Construction 22,277,366 32,941,173 33,862,269 39,279,715 34,635,639

Inventory SF 1,404,909,948
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TOP SALE TRANSACTIONS BY SF
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1,392,339,813

il

1,383,943,717 1,377,061,055 1,371,789,943

UNDER CONSTRUCTION

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023YTD

45,000,000

40,000,000

35,000,000

30,000,000

25,000,000

20,000,000

15,000,000

10,000,000

5,000,000

0
2023 YTD

SALE PRICE BUYER / SELLER BUILDING CLASS
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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