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In Q3 2023, the Durham industrial market displayed strength in a national
market that continues to show signs of softening. Marked by a 12-month
net absorption that, while slightly lower than the previous quarter, reflects
ongoing demand. The decreased vacancy rate, along with a modest uptick
in the average NNN asking rate, indicates a healthier, competitive market.
Additionally, the substantial increase in square footage under construction
points to optimism for future supply. With the total inventory expanding,
these stats collectively signify a resilient and evolving market, offering
opportunities for growth and investment in Durham’s industrial sector.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022
12 Mo. Net Absorption SF 2,091,808 2,387,435 2,721,719 2,650,255 2,589,396
Vacancy Rate 4.23% 4.79% 4.95% 3.25% 3.30%
Avg NNN Asking Rate PSF $11.14 $11.01 $10.77 $10.48 $10.23
SF Under Construction 3,131,336 2,739,259 3,043,945 3,692,995 3,799,095
Inventory SF 50,051,351 49,488,428 48,706,072 47,513,702 47,407,602

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

f\)/lOeOb\;\i;;e’r\wlgoad 265,000 SF MRE Propco LP Mid-Atlantic Stihl, Inc. Manufacturing

fAS;ga\r/]\/é,Tsr&Road 248,700 SF The Carlyle Group Undisclosed Undisclosed

45902 Pros’lc‘)(e:ctus Drive 41,584 SF Alidade Capital Undisclosed Undisclosed
urham,
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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