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Bolstered by positive net absorption and the delivery of over half a million square 
feet of new construction, the market continues to demonstrate various upward 
trends that indicate sustained demand and competition for industrial spaces. 
Leasing activity in the market continues to surge, increasing by nearly 25% since 
Q2. Lease rates remain at $1.65 psf. Vacancy levels now stand at 2.5% despite 
the increased leasing activity. 508,165 SF feet of new construction was delivered. 
There is still an additional 598,747 SF feet of new inventory set to be delivered in 
Q4. There were 17 sales for a median price of $273 psf, remaining consistent with 
prices seen throughout the year.

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022

▲     12 Mo. Net Absorption SF  (57,001)  (479,469)  (404,977)  (369,633)  (321,696)

▲     Vacancy Rate 2.52% 2.30% 2.40% 1.88% 1.62%

▼     Avg NNN Asking Rate PSF  $1.74  $1.78  $1.76  $1.67  $1.73 

▼     SF Under Construction  597,966  771,645  791,694  576,875  626,924 

▼     Inventory SF  166,214,709  166,489,820  166,017,467  165,924,843  165,850,047 

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

20500 Prairie Street
Chatsworth, CA  30,198 SF Stratton Brothers LLC California Dynamics Corp Civil Engineers

19748 Dearborn Street
Chatsworth, CA  28,350 SF NBP Partners II LLC Operation Gratitude, Inc. Public Charity

7990 San Fernando Road
Sun Valley, CA  27,860 SF Alpha Companies Ansett Aircraft Spares

and Services, Inc.
Aircraft Support 

Company

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

9171 Gazette Avenue
Chatsworth, CA  7,692 SF  $3,069,107

$399.00 PSF
Commercial Printer

9171 Gazette Avenue LLC Class B

4027 E. 52nd Street
Maywood, CA  5,200 SF  $1,350,000

$259.62 PSF
Marco Antonio Salazar

Elias Shiber Class C

https://www.lee-associates.com/people/?terms=tingus&broker=16143
https://s3.amazonaws.com/buildout-production/users/16143/bio.pdf?1580152728
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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