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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

2207 Crestmoor Road
Nashville, TN  23,994 SF  $7,250,000

$302.16 PSF
Crestmoor MF, Inc.

Gaston Realty Company Class B

2319 Crestmoor Road
Nashville, TN  6,195 SF  $3,800,000

$613.40 PSF
Howard & Mobley PLLC

Private Owner Class B

513 3rd Avenue
Nashville, TN  4,726 SF  $2,900,000

$613.63 PSF
Private Buyer
Private Owner Class B

OFFICE MARKET OVERVIEW
KYLE NEVEAU, Associate

In the third quarter of the year, the Nashville office market experienced a 
negative net absorption of -129,341 square feet. This decline reflects the 
prevailing trend in office spaces, where occupiers are embracing hybrid work 
models and, in many instances, downsizing their footprints. Overall vacancy 
has surged to 18.7%, an almost 10% increase in just the past 4 quarters. New 
construction activity remains robust at 2.6 million square feet, with 2.1 million 
square feet concentrated in Downtown areas. Additionally, rental rates have 
seen a moderate uptick, rising by $1.66 per square foot from $28.01 in the 
second quarter of 2023 to $29.67 in the third quarter.

NASHVILLE, TN

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022

▼     12 Mo. Net Absorption SF  (636,227)  (148,135)  (663,358)  (862,380)  (640,140)

▲     Vacancy Rate 18.7% 18.5% 18.0% 17.3% 16.8%

▲     Avg NNN Asking Rate PSF  $29.67  $28.01  $28.08  $27.89  $27.96 

▲     SF Under Construction  2,565,114  2,518,101  2,232,734  2,406,488  2,532,034 

▲     Inventory SF  53,204,483  52,963,692  53,090,393  51,846,157  51,634,621 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

1005 17th Avenue, South
Nashville, TN  33,036 SF Hall Emery e|spaces Real Estate

2501 McGavock Pike
Nashville, TN  22,694 SF SmartSpace State of Tennessee Government 

565 Marriott Drive
Nashville, TN  18,181 SF Innovatus Capital

Partners LLC Enbridge Energy

https://www.lee-associates.com/people/?terms=neveau&broker=108488
https://s3.amazonaws.com/buildout-production/users/15464/bio.pdf?1566229805
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2023 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com
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